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The Green Growth Strategy OECD I..‘I

BETTER POLICIES FOR BETTER LIVES

*  Multi-disciplinary inter-governmental process, involving 25 OECD
Committees: delegates from Ministries of Finance, Economy, Environment,
Agriculture Development Co-operation, Industry, etc.

e Our work starts with the premise is that there is no necessary conflict
between pursuing economic growth and doing so in a green way.

— We need growth and it needs to be green.

* Key deliverables at the 2011 Ministerial meeting:
e Synthesis Report: Towards Green Growth
* Toolkit: Tools for delivering on green growth

* Indicators Report: Towards Green Growth: Measuring Progress — OECD
Indicators
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What is green growth? OECD I..‘I'

BETTER POLICIES FOR BETTER LI\/ES

Green growth means fostering economic growth and development while ensuring that natural
assets continue to provide the resources and environmental services on which our well-being
relies. Catalyses investment and innovation underpinning sustained growth and gives rise to
new sources of growth.

Green Growth and Sustainable Development:

—Green growth as a flexible means to accelerate progress towards sustainable
development: an operational policy framework to help achieve concrete,

measurable results across the economic/environmental pillars

—Green growth focus on fostering innovation, investment and competition that can
give rise to new sources of economic growth
—Green growth strategies pay attention to social issues and equity concerns as a

result of greening growth
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BETTER POLICIES FOR BETTER LIVES

Green growth can address economic and environmental challenges

and open up new sources of growth

Expanding economic opportunities for a growing global population

\ Enhanced productivity
\ Innovation

v New markets

\ Boosting confidence

\ Macroeconomic stability
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Better measurement: the capital base of economies QECDW

Capital stock shares
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Source: Arrow et al (2009) in NBER WP 16599
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Reducing risks of negative shocks to growth OECD ."‘ﬂ.!

YResource bottlenecks
VImbalances in natural systems

Food Price Index
Energy commodity price index 250.0

300.00 - constant USD 2000 I
250.00 - 200.0 / }J
200.00 -+ 150.0
150.00 - //

100.0

100.00 -
50.0
50.00 -
0.00 IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 0-0 T T T T T T T
1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 1990 1993 1996 1999 2002 2005 2008 2011
Source: World Bank Source: OECD

Green Growth Strategy




Green growth initiatives around the world

Green growth initiatives
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The modest claims of environmental taxes @» I I
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BETTER POLICIES FOR BETTER LIVES

Revenue, % of GDP
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Source: OECD/EEA database on instruments for environmental policy.
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BETTER POLICIES FOR BETTER LIVES

Income gains from unilateral fossil fuel subsidy removal (% change in household income vs BAU)

US$ 557 bn (2008)
US$ 312 bn (2009)

emerging &
developing country
fossil fuel
consumption

?

developed
country
subsidies

subsidies USD 115
billion, 2009
investment in
renewables
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Oil-exporting India China Russia Rest of the  Non-EU Eastern
countries World European
Countries

Source: OECD analysis, based on IEA data
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BETTER POLICIES FOR BETTER LIVES

Innovation in unexpected places
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Source: OECD
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Infrastructure investment OECD

BETTER POLICIES FOR BETTER LIVES

Global investment 2010-2030
(USD millions)

Road, 10,740

Rail, 2,240

Water, 36,180

Telecoms, 16,340

Electricity, 8,420

Source: OECD
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BETTER POLICIES FOR BETTER LIVES

e Distributional impacts: e.g. from taxes on energy used for heating and cooking
can have significant impacts on low-income households.
— Distributive impacts are better addressed through broader means, such as lowering

personal income taxes, supplementing low-income supports or providing cash
payments to the most affected low-income citizens.

 Competitiveness concerns: changes in competitiveness in the transition, ought
to be addressed through multilateral policy coordination. Compensatory
schemes can be justified but they come with their own costs.

 Employment effects: the scale of adjustment should not be overstated. E.g.
significant reductions of GHG emissions can be achieved with only limited
effects on the pace of employment growth/ LM performance can improve if
revenues from carbon pricing used to promote labour demand

— Need for inclusive and dynamic package of LM policies
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GG in OECD national policy surveillance OECD

BETTER POLICIES FOR BETTER LIVES

OCD Breruwve: Barwyy
KOREA

** Economic Surveys

¢ Environmental Policy Reviews

** Innovation Reviews

** Investment Policy Reviews y) — =
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Green Growth in multilateral policy surveillance ?E?g I. ‘Ii

BETTER POLICIES FOR BETTER LIVES

Incorporating GG objectives into Going for Growth:

** Medium term goal for two parallel surveillance exercises: Cesecene Py Acers
. . Gaoing for Growth
Greening Growth and Going for Growth

= Need to build a sound basis for empirical analysis
and benchmarking

¢ Transition period:

PR
= GfG to systematically assess the side effects of \
growth-enhancing policy priorities on the ®
environment (and income distribution).

-
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= Data gathering and indicators on environmental
policies and outcomes

= New research on the links between environmental
policies and outcomes and on the effects of
environmental policy tools on growth
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BETTER POLICIES FOR BETTER LIVES

The environmental and resource
productivity of the economy

The natural asset base

The environmental dimension of
quality of life

Green growth in the
Economic opportunities and Netherlands 1 1
policy responses e

Socio-economic context and
characteristics of growth
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** Mission:

v enhance and expand efforts to identify and address major
knowledge gaps in green growth theory and practice

v" help countries design and implement green growth policy
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