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Figure 1

Growth Before and After the Crisis

-6.00%

-5.00%

-4.00%

-3.00%

-2.00%

-1.00%

0.00%

1.00%

2.00%

3.00%

4.00%

5.00%

2006 2007 2008 2009 2010 2011

EA

US

UK



Figure 2

Unemployment Before and After the Crisis
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Figure 3

Inflation Before and After the Crisis
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Figure 4

General Government Balance Before and After the Crisis 
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Figure 5

Government Debt Before and After the Crisis
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� Public debt tending towards 60% of GDP or 
lower
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Inflation Rate
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Unemployment Rate
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General Government Balance
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Government Debt
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� The deterioration in the fundamentals does not justify 
the severity of the confidence crisis.

� Greece has no other option but to address the 
confidence crisis through a program of drastic fiscal 
adjustment and structural reforms to improve 
competitiveness.

� The challenge for Greece is to aim for a fiscal position 
better than the euro area average

� The EU support mechanism must only be used in the 
short run, to give Greece some breathing space before 
its program is implemented fully and starts yielding 
results
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