
Wiener Institut für 
Internationale 
Wirtschaftsvergleiche

The Vienna Institute for
International Economic
Studies

wiiw.ac.at

The Regional Economic Area 
in the Western Balkans 
and the CEFTA 2006 agreement

3rd LSEE-CEFTA Academic Network Workshop

Online, 22 September 2021

Mario Holzner
holzner@wiiw.ac.at

@MarioHolzner



Ó 2



Ó 3

Slow convergence after major setbacks
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Geography matters for growth – integration too
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Geography matters for FDI – integration too
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A new growth model is needed, but difficult without youth
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Despite tech boom pockets, low readiness for digital economy
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Persistent (though diminishing) lack of export capacities
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Digital agenda progress, but lack of finance and HR in admin



Ó 10

Low involvement in e-gov activities (yet BODI as an USP?)
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Limited improvement in removing regional mobility obstacles
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Low importance of regional mobility
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Marked progress in regional investment reform agenda
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Region has recently attracted FDI
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BA, MK, RS becoming part of the global value chain
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Steady progress in all regional trade policy areas
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Low share and weak dynamics of intra-CEFTA trade



Ó 18

Also, room for improvement of regional services trade
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CEFTA had more of an impact than other FTAs



Ó 21

CEFTA effects were much bigger when excluding Serbia
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§ WB6 have only about half the GDP of Greece – the EU market remains only game in town

§ Many prerequisites for regional economic cooperation missing and potential gains limited

§ Trade, investment, infrastructure integration increased but many challenges ahead

§ Efforts have not altered main obstacles to normalising political relations and EU accession

§ Lack of export capacities implies shortage of specialised firms with access to global markets

§ It is still useful for the WB6 to improve their political and economic ties in the region:

§ 1) to demonstrate European spirit of peace and cooperation on their way to EU accession

§ 2) to reap low hanging fruits of producing and selling on the regional market

§ Therefore RCC’s and CEFTA’s MAP REA activities make sense

§ Still, either a partial or at some point full EU accession must remain the main goal

§ Visegrád experience shows that regional trade increased especially after EU accession

Conclusions and policy recommendations
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