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What do we do in LSE 
Geography? 



Cities & Development 

Sandeep MM via Flickr, CC License 



The environment 

Mingjia Zhou via Flickr, CC License 



 

Economic geography 

Source: World Bank, 2009 



And we have impact… 

 

 

http://www.flickr.com/photos/microsketch/13072826663/


 



Overall 

• Leading edge academic research 

 

• Impact in policy and the media 

 

• Prepare undergraduates for the world of 
work 

 



The geography of the recession 



Today 

• The “Credit Crunch” 

 

• Long-term economic change and the 
North / South divide 

 

• What was the geography of the recession? 

 

• What will the geography of recovery be? 

 



The ‘Credit Crunch’ 

• Long boom until 2007 
– Rising house prices 

– Reduced caution to risk 

 

• Financial innovations 
– Sub-prime loans 

– Structured investment vehicles 

 

• Interbank lending collapsed in the UK in 
September 2007 – Northern Rock 

 

 



Recession – when the economy (GDP) shrinks for two 
consecutive quarters 
 

 

Via BBC 



The recession which followed 

• Demand in the economy collapses 

– Confidence reduces 

– People lose jobs 

– Reductions in demand 

– But, ‘stabilisers’ work 

 

• Recession harmful for national economy 

 

• But what was the geographical impact? 

 



Today 

• The “Credit Crunch” 

 

• Long-term economic change and the 
North / South divide 

 

• What was the geography of the recession? 

 

• What will the geography of recovery be? 

 



The ‘North-South Divide’ 

• “the widening economic, social and 
political disparity between the north and 
the south of the country” (Martin, 1988) 

 

• But more variation within regions than 
between (e.g. Hastings) 

 

• Who you are is more important than 
where you live (Gibbons et al., 2011) 

 



 



 

GVA Per adult, 2008 



GDP growth before the recession 
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What’s driving the North-South 
divide 

• Long-term decline in manufacturing / 
extractive industries 

 

• Growth in ‘knowledge based’ sectors 

– business services, finance, creative industries 

– concentrated in the ‘South’ 

 

• People – skills are heading South 

 

 

 

 

 



Source: Census 1981, 2001 



 

Source: Lee et al. 2014 



Today 

• The “Credit Crunch” 

 

• Long-term economic change and the 
North / South divide 

 

• What was the geography of the recession? 

 

• What will the geography of recovery be? 

 







Changes in 
unemployment 
rate 
Sep 07 – Sep 09 
 

 
• Darker blue = larger 

increase 
 

• Source: ONS 
 



Labour markets in recession 

• ‘Marginal’ industries and firms often forced to 
close 

 

• Recession exacerbated patterns of structural 
change 

 

• Most job losses in ‘mid-pay’ ‘low-mid-pay’ 
employment – construction / manufacturing 

 

• Recovery – growth in professional employment 

 
 



Jobs by industry (1,000s) - 2008 and 2010 

Q1 2008 Q1 2010 Change 

Manufacturing 2,901 
 

2,570  - 11.4%  (331) 

Construction 2,314 
 

2,110 - 8.8% (204) 

Finance and 
insurance 

1,151 
 
 

1,095 - 4.9% (56) 

Arts, 
entertainment 
and recreation 

872 848 - 2.8% (24) 

Source: ONS 



 
 
 

 
 
 
 
 
 

 
 
 

 
 
 

Unemployment & 
initial 
unemployment 
rate 
Sep 2007 – Sep 
2010 



 
 
 

 
 
 
 
 
 

 
 
 

 
 
 

 
 
 

Unemployment 
& city skill levels 
Sep 2007 – Sep 
2010 



Determinants of the recession 

• Cities with weakest economies worst hit 

– Not London, Oxford or Guildford 

– But Birmingham, Barnsley and Stoke 

 

• Skills key determinant of impact 

– But who you are more important than where you live 

 

• Overall: Definitely not a middle-class recession 





Today 

• The “Credit Crunch” 

 

• Long-term economic change and the 
North / South divide 

 

• What was the geography of the recession? 

 

• What will the geography of recovery be? 

 



GDP growth before the recession 
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GDP performance since the recession 
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What happens next? 

• The “South” seems to be extending its lead 

 

• The government’s is committed to 
“rebalancing” 

 

• We’ll know whether their efforts have 
succeeded in three years time… 

 



What happens next? (2)  

• Feel free to get in touch n.d.lee@lse.ac.uk 

 

• This has only been a tiny share of what we 
do 

 

• Tea and cake with the staff - 8th floor New 
Academic Building 

 

mailto:n.d.lee@lse.ac.uk

