China-EU Relations in a Changing New World

Respected......
Friends,
Ladies and Gentlemen:

More than 40 years ago, | spent about a year s thi
well-known London School of Economics and Political
Studies as a student. 34 years later, in March,A0§#ve
a report on China’s foreign policy here to the Ginaw
International Relations Club as Chinese Ambasséalor
Britain. | am extremely happy and exiting todayhe
back again, and a bit nervous as well. Delivering a
speech is my Alma Mater, | have a kind of feelirgp |
going through an examination before so many strict
professors and teachers.

| have felt strongly the great and fast changa®en
world over the past 40 years and more. In theofall966
when | joined LSE, China was bogged down in the
turbulence of so-called “cultural revolution”. Chinwas
regarded by Westerners at that time as an eviltopun
1997 when | came back to London as China’s

Ambassador, Asia was suffering from a severe firzgnc
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crisis. And China’s best economic performance aad h
behavior of full responsibility to Asia and to tieorld
were, perhaps the first time, sincerely acknowleldgg
the western world.

Now, China is the third largest economy and the
third largest trade power in the world with theglest
foreign reserves. The Chinese economy contributee m
than 20% to global economic growth, and 19% to gllob
trade growth in 2008. After the international ficsi
crisis broke out, China introduced a proactive disc
policy and moderately easy monetary policy as \asll
an economic stimulus package in a decisive marmer t
address the crisis. Meanwhile, China is an actiegqp
of significance in dealing with the present fina@and
economic crisis. China’s important and positiveerai
the three G20 Summits has been fully recognized and
praised. Many people are even wondering how fast
China would become a superpower in full sense.

What has happened in China is not a phenomenon
alone but a convincing demonstration of a world tka
undergoing extensive and profound changes.

The greatest change since World War |l was the
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conclusion of the cold war in early 1990s. With the
ending of confrontation between the two superpowers
over half a century, people all over the world were
expecting of peace and development in real earBest.
their fond dream was frustrated by the hegemonical
ambitions of the United States. As the only supemo
iIn the world, the U.S. cherished a blind belief in
unilaterism and tried to build up an internatioatler
dominated by itself. They failed or denied to ske t
world trend towards multi-polarity and the develanh
of globalization, and announced arrogantly thaths.
could “go it alone”. For a time-being, the U.S. agped
so powerful that no country or international rulauicl
exercise restraint over its behaviors. Neverthelédss
most effective power is the will of the people ahe
objective law of development of the times. We aiwn
see clearly the consequences of the US’s postwald
strategy and policy.

In the last 20 years or sdietfirst decade of the 21
century in particular, our world has witnessed more
changes of all categories and types. Among them, |

believe, two are most fundamental and outstandiily w



global and strategic importance.

First, with the steady rising or reemergence of a number o
developing countries, the world balance of powairndergoing
changes of great significance. This has begun shame
gradually the whole international landscape, pudity,
economically and socially. .

It is true that developed countries are still sgggmand
more influential at present, by and large. Butdtiering process
is on the development and the equilibrium of forcedl
continue moving to a more balanced proportion. 28ry ago,
the GDP of G7 accounted for 70-80% of the worldltoand
now only about 50-60%. In 2000, the GDP of the f&RIC
countries was only 8% of the whole world and noe flortion
has been up to 15%. If the growth rate is takero int
consideration, one will not fail to seen a gendemdency of
rising and falling in comparison. Since mid-197@7 has
played almost decisive role in world economic isswand even
attempted at political affairs. But it was agreedthe recent
Pittsburgh Summit that G20 will be a leading platiofor the
international community to tackle the financial stsi and
advance the reform of the international financigtem. As we

all remember that G7 consists developed statesabmd half



of G20 are developing countries. Over the lastva lfieindred
years, Crossing Atlantic area, mainly Europe andiNAmerica,
has been the centre of the world and enjoyedgtiksiof words
and deeds, while other continents overrode or gphorhis kind
of situation is bound to change, since almost @& tlewly

emerging countries are from Asia, Africa and Lafimerica.

Consequently, countries that have enjoyed invastedests and
privileges would face a challenge whether theyraagly to treat

the newly-emerging countries in equal terms.

Second, countries in the world have become more
inter-dependent, sharing increasing interests amallenges.
Large numbers of global issues request more efediobal
governance.

One, the development of globalization has made tciggn
in the world much more linked and connected, andirth
interests are increasingly interwoven. Under suctumstances,
any action from selfish motives with an aim of iafy at the
expenses of others would often bring harms to dhéeleere is
less and less room for zero-games. Mutual cooerafior
win-win results has become a universal concept andew

catch-word of the time.



Two, the world is far from real security and the
international community is confronted with numeraeurity
threats, traditional and non-traditional, and gmgviglobal
iIssues. Old troubles of hot-spots such as problamshe
Middle-East region are still hanging on and no eéyope is in
sight. The threat of terrorist violence and the g#an of
proliferation of massive destructive weapons, naclen
particular, remain looming large over the world.it@wa number
of countries are caught up in domestic politicahmgles. Crises
on natural resources, energy, food, water and wloathave
panicked human society again and again. Ever-worgen
ecological environment and severe climate changecausing
grave concerns and worries on human survival. Mdatlisasters
such as earth-quakes, hurricane, tsunami and nedersic
diseases have frequently done damages to humanatife
properties. Then, the global financial crisis beguthe United
States swept rapidly over the world and almost nnirsstant
caused the world economy from boom to bust. Mamisp the
world were somewhat plunged into a grave depres&ivan till
now, nobody can tell for sure when the crisis Ww#l over and

substantial recovery start.



Since all those threats and challenges are of pludtare,
no single country or a group of countries couldecapth them
alone. Those issues have a direct heavy bearintheruture
and fate of the world and each country is deeplgctdd, it is
absolutely necessary and demanding for all peapiédsnations
to join hands and work together in facing up toghellenges.

From the two big changes in the world, we can dfise/
conclusions:

One, development remains the major issue of thddwor
and has gained in importance.

Two, the call for democracy in international redais has
become stronger.

Three, the recognition of need to address security
challenges through cooperation has become increased

Four, peace, development and cooperation are afld wi
continue to be the trend of the era.

Five, the present international system, includirge t
international financial system, is in for major ogas. Reform
IS imperative.

As the largest developing country with one fifth tbie
world’s population, China’s emergence as a globalgr is

certainly the most influential event in the presepbch. That



has posed an unavoidable question to all countridse world,
developed countries in Europe and North America
particular—how to look upon China’s development dogv to
deal with a developing China.

Frankly speaking, Westerners in general have faited
have a realistic, deep and comprehensive understaraver
decades. To know a real developing China, it iesg&ary to get
beyond the historical. Cultural and ideologicalides get rid of
the Cold War thinking and prejudice, and see Chand its
policies from a perspective of development. If yfioud it too
difficult to learn all aspects of China, you shoaldeast learn to
know the following three general points.

First, China is unswervingly follows the path ofapeful
development. That means:

One, the total purpose of China’s development istlie
continuous raising of the quantity and quality bé tChinese
people’s life, material and cultural, and contréouto the
progresses of the world, but not for world domioatiand
hegemony.

Two, China’s development is mainly relying on Clgna

in

own human and material resources, but not on eadtern

expansion and plunder. China attaches great impmetao



cooperation with other countries and regions on lihseis of
equality and mutual benefit. China works hard fan-win
outcome in cooperation and never seeks self-denedapat the
expenses of others’ interests.

Three, China stands for common development and
common prosperity. China cannot develop in isofaffom the
rest of the world, nor can the world enjoy prosgyernd
stability without China. China has done its besth&p other
countries in their development and regarded thissasvn duty.

Four, China needs more than ever a long-term pelcef
and stable international environment for developmand the
successes of China’s development have likewiseresdowvorld

peace.

Second, China is developing a harmonious society.

China’s development is not just for some high Gigares
or, as some people in the West advocate, for theatmlation of
the rule of the Communist Party. China is buildingw a
moderately prosperous society in all respects amdhe real
and full benefits of the Chinese people. For ti@$ina is
applying the Scientific Outlook on Development. Thequires

taking development as the essence, putting pedopteds its



core, comprehensive, balance and sustainable gewelt as its
basic requires and overall consideration as itsddumental
approach.

Third, China is promoting building a harmonious isoof
lasting peace and common prosperity. The key cda@p:

--Peace.

--Cooperation.

--Win-win Results.

--Diversity and Tolerance.

The great changes in international situation haesgnted
both increased opportunities and challenges befdr@a and
Europe. Under the current situation, it is all momportant for
China and the EU to strengthen cooperation inialdi$. China
has attached great importance to growing relatitis the EU
and has all along put China-EU relations high o& digenda.
Thanks to the concerted efforts of both sides, €hind the EU
have overcome the difficulties of last year, andidid their
relations back to the track of steady developmEme two sides
should observe the following in properly addressingw
challenges under the changed -circumstances andefurt

consolidate the foundation of China-EU compreheansivategic

10



partnership.

1. Properly address such global issues as climategehan
and financial crisis. Those global challenges nally aequire
concerted response from China and the EU but atsade new
opportunities and impetus for the two sides to deep
cooperation and uplift their relations.

2. Properly address differences of disputes caused by
difference in the stage of development and cultrealition. As
long as the two sides adopt a forward-looking ap@no bear in
mind the overall interests of China-EU relatiortayscommitted
to dialogue and cooperation, the problems will Eved
properly.

3. Properly address the Tibet-related and Xinjiangtes
iIssues. These issues involve China’s core intecdssvereignty,
territorial integrity and national security, anctté is no room at
all for compromise and concession.

4. Properly address the long standing or even permtanen
differences between the two sides in the politggdtem and
ideology. Should the EU side attempt to developréigtions
with China with influencing and changing China’slipcal
system and ideology as the goal, it would be moving wrong

direction and nor would it achieved any good result
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“Harmoniously comprehensive cooperation with

differences” is the correct description.

As for China-UK relations, | do not have muchsty. | am
very happy to see the momentum of development bas kept
as ever, as the present momentum started in my tdrm
ambassadorship. There is no change that Britathdaslargest
investor in China and the third largest trade martmith China
among EU countries. But the volumes have changedtigr |
am looking forwards to China-UK relations with grea

expectation and strong onfidence.
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