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Weak global environment

World Euro Area MENA

2012 3.2 -0.6 4.8

2013 3.3 -0.3 3.1

2014 4.0 1.1 3.7

...and continuation of high commodity prices
(Index; 2005=100)

Recession in the Euro area....
(Real GDP growth, percent)
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Sources: IMF,  World Economic Outlook (April 2013).
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Political and social pressures

5

6

7

8

9

10

11

12

2007 08 09 10 11 12

Government stability is low...

Source: The PRS Group, International.
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Economic challenges at home

Spillovers from Syria...

Sources: Dealogic;  Haver Analytics; UNHCR, Internal Displacement Monitoring Centre; and UNWTO, World Tourism Barometer.
¹Includes Egypt, Jordan, and Tunisia.
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...and low levels of confidence¹
(Index, cross-country averages; 2008:Q4=100)
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Declining fiscal and foreign exchange buffers

High and increasing fiscal deficit and debt...
(Percent of GDP, 2010 vs. 2012)

Sources: National authorities; and IMF staff calculations.
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Growth that is too low to reduce unemployment
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Sources: ILO, national authorities; and IMF staff calculations.
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The policy packages: short-term stabilization...

Sources: National authorities; and IMF staff calculations.
¹Includes transfers to the electricity company.
*Excluding Libya.
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Need for fiscal consolidation... ...means subsidy and safety net reforms
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1.1 million more 
people unemployed 
than in 2010
 
1.3 million new 
entrants into job 
market since 2010
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...and medium-term plan for jobs and growth
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Trade access / FDI

Need for support from international community

Four priorities... ... and IMF involvement

Financial support*
(2013 gap ~ $42 billion)

Policy advice

Capacity building support

Calling on MENA’s partners to improve trade 
access and encourage FDI 

Policy advice and outreach across the region

3 programs in place; negotiations with Egypt 
and Yemen

Capacity building, including on public financial 
management, banking supervision, statistics

* Total official disbursements between January 2011 - February 2013 were $31 billion, of which 39% came from the GCC and 21% from IFIs. 
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