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Abstract

Many scholars have debated the causes of the cetgt dince the mid-twentieth century. A recentriotaof
theories have linked the risk of military coupstdtewith the state of the economy. This paper agpihese
economic theories to the case of Pakistan, whishex@erienced five coups since its independencéddsit
received very little empirical attention. This papests four economic variables - GDP, income qagita,
defence spending, and export values - again#¢idences of coups in Pakistan and finds thatgomwth rates
of these variables are related to the incidenceafp d’etat in Pakistan.
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I. INTRODUCTION

In this era of deliberate and increasing econ@nat political progress, it is fascinating that the
coup d’etat, the scourge of mid- twentieth centleyelopment, is still making its presence felt. For
decades, scholars have debated the factors whiske eanation’s armed forces to overstep theiriaffic
role as protector of national territorial integrégd seize power. Academics have proposed anditeste
various theories to answer this question, and lgaxen rise to a substantial body of literature lo@ t
causes of the coup d’etat. One school of thoudate® the risk and occurrence of coups d’etatéo th
state of the national economy and the militaryaksttherein. Based largely on the experiences of
African and Latin American countries, such econotheories have seldom been applied to Asian
countries, and never to Pakistan. Pakistan makes\ery interesting case study, as there hasmeen
empirical analysis of a coup theory despite itseeigmcing five coups d’etat, at least three fadedp
attempts, and 33 years of direct military rule simdependence in 1947. Pakistan’s many coupstd’eta
have often been attributed to political and insitinal factors, but the role of the economy andeaaic
factors has to date never been tested on the Rakestperience.

The exclusion of economic factors as a motivatmnPakistan’s military coups implies that
academics have either overlooked the role of tl@@uy in the context of Pakistani politics, or that
economic factors really do not have any role inivading Pakistan’s coups d’etat and were thusyustl
excluded. This paper will argue that poor econaroiditions are indeed linked with and may have had
a motivating role in previous Pakistani coups. Tavpe the background for this paper, a brief mstd
Pakistan’s coups d’etat will be provided in SectibrThis will be followed by a summary of coup
theory, which will then be contextualised withinsing theories of Pakistan’s coups d’etat. These t
subsections will lay out the conceptual apparafu®op theories in both the theoretical literatanel
the Pakistan literature. A detailed analysis ohetoic theories of coups d’etat will follow, from wh a
workable hypothesis will be forged. This hypothesils provide the basis for variable selection and

methodology, which will be further discussed intgectlll. Section IV will apply the methodology to



Page 6 of 35

the data, and will include an analysis of the fivgdi. Section V concludes the paper, summarizing the

findings and discussing their theoretical and poiicplications.

[I. BACKGROUND AND THEORETICAL FRAMEWORK

A brief history of Pakistan’s coups d’etat is usefnd will provide the context for this paper.
1958 was the year of Pakistan’s first coup, lauddhecivilian Iskandar Mirza and Field Marshal Ayub
Khan, against the increasingly volatile and ungtalolitical elite led by the Prime Minister Ferohah
Noon. Less than a month later, a second coup eskimtthe ousting of Iskandar Mirza by Ayub Khan.
For analytical reasons and data limitatidribese first two coups will be examined as one doup
Sections lll, IV, and V. Pakistan’s third coup @etvas the ousting of Ayub Khan following Pakissan
failure in its 1965 war with India. Lieutenant Gesdeand Chief of Army Staff Yahya Khan replaced
Ayub Khan and remained in power until 1971, whenldloody civil war with East Pakistan ended in the
formation of Bangladesh. The military governmentniiliated and delegitimised as a result of the
conflict, handed over power to Zulfigar Bhutto. #gér Bhutto, although a civilian politician,
established a particularly violent dictatorshipuard his charismatic personality (Ziring 2004, 163),
which led to the further destabilization of an athg divided country. The result was that “in theript
to construct a permanent but personal power b&eitfo] had undermined all attempts at nation
building, had ruined the economy, and had aggrdvséetarian rivalries” (ibid, 160). The political
instability of Bhutto’s regime, in addition to Bho's liberal and irreligious lifestyle, gave Gerleta-ul
Haq the legitimacy needed to mount a coup d’etdtteatome Pakistan’s third military leader in 1977
(ibid, 168). Zia ul-Hag remained in power until ldeath in 1987, and democracy was formally
reintroduced in 1988. In the following decade, ploditicians and party leaders Benazir Bhutto and
Nawaz Sharif each gained power, formed a governmard were dismissed from office twice.
Democracy nominally remained until 1999, when Gahieervez Musharraf staged a coup d’etat which
overthrew the government of Nawaz Sharif, citingi8Is corruption and incompetence as justificasion

for the coup (Aziz 2008, 9).

! Most of the data for the variables investigatethia paper (see Section IlI) is only availableasual figures.
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The official and hypothesized reasons for Pakistiwve coups d’etat (although, as mentioned
previously, the two 1958 coups will be examinedras coup) are varied and complex. Before exploring

these theories, however, it is necessary to rethewnore general theories of coups d’etat.

[I.1. COUP THEORIES: A LITERATURE REVIEW

There is considerable theoretical and analytieadbtie regarding coups d’etat in the developing
world, and it is therefore useful to define whatrisant by the term. For the purposes of this paper,
“coup d’etat” refers not to any takeover of thdestaut to asuccessfuindovertseizure of power by the
military.? It has been said that any “fool” can attempt gpcatiany time (O’Kane 1981, 288), so there
must be an analytical distinction for the termavé any usefulness. The distinction between suttess
and unsuccessful coups must be drawn since ites difficult to know whether an unsuccessful coup
conspiracy ever existed. Because the coup attempipwt down or prevented before it picked up any
momentum, a ‘conspiracy’ may refer to anything frafmalf - hearted discussion between a few officers
to an actual plot. The qualification of the coujnigeovert is also important as it implies that toeip
must be intended, deliberate, and involve a trareffpower® This paper uses the term coup d’etat to
refer only to coups launched by the military, whigkhonsistent with much of the literature thatreswn
upon in this section and in Section I1.2.

As mentioned previously, the body of scholarly kvam the coup d’etat is staggering;
proportionally, the amount written on why multigleups occur is considerable. The significant atiant
bestowed upon this phenomenon is most likely &catin of the notion that repeated coups d’etat can
permanently and negatively impact a nation’s prospéor development (see, for example, Collier
2007Db, 36). Many scholars have devoted their cateexplaining why some countries are more prone

to military coups d’etat than others. There is horsage of theories, models, hypotheses and aslyse

% This definition of a coup d’etat is consistenttwihuch of the literature on coups d’etat. For aited analysis on the
defining characteristics of coups in the developimgld and what separates coups from other forrivsstdbility (i.e. internal
rebellions, civil wars, revolutions) see David 1987 13.

% Although there is no debate on this matter, tislittle agreement in the literature on whether1869 replacement of Field
Marshal Ayub Khan by General Yahya Khan was in #aatilitary coup. While some sources speak of Agahceding
power to Yahya (ex. Noman 1990, 43), if this papeefinition of a coup d’etat is used the event$3§9do constitute a
military coup. The takeover by Yahya Khan was acessful, unconstitutional military intervention whiresulted in the
overt “overthrow” (Wasseem 1994, 222) of Ayub Khan.
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all of which are significantly different from, adten contradictory of, one another. Covering tiu of
complexities and qualifications in detail is outsithe scope of this paper, but a brief summartief t
body of literature can be provided by Thompson 819¥hompson argues that these many approaches to
explaining the occurrences of military coups caplaeed into four non - mutually exclusive categgr

the vulnerability or loss of legitimacy of the dign regime, the internal dynamics of the military,
international trends and demonstration effects, #wedpush - comes - to - shdwgrievances
(Thompson 1973, 5). The fourth category is madefuapproaches which argue that the surrounding
context and the motivations of those mounting tbapcare strong or valid enough to risk the
consequences of the failed coup (ibid). Most thesooif coups d’etat, according to this framewotknfi
the last category offush- comes- to- shove grievantes they tend to focus on the internal contegt an
dynamics of a nation leading up to a coup, andhennbotivations and grievances of the military.
However, even the most prominent arguments inighé fun the gamut from unmet expectations and
the lack of military professionalism (Huntingtond8), to the increasing professionalism of the amjit
(Abrahamsson 1971, 154), civil society participatmd political culture (Finer 1966), and civiliand
military institutional organization and strengtlaridwitz 1964).

Unlike the aforementioned scholars, who attempkfiain the causes of coups by examining the
socioeconomic and political contexts of a givengcdietat, Samuel Decalo opposes any attempt to
understand military coups through the exploratibsocioeconomic environments (Decalo 1990, 4). He
proposes that the examination of national politiesiitutions and power struggles as motivatingsk
factors are “futile [given] the empirical vacuumtbie internal dynamics of little studied Africamraad
forces” (ibid, 11). Decalo represents those irliteeature who base their explanations for militeoyips
on the internal politics and dynamics of the mijitadowever, even the military’s internal intrigusasd
interests do not exist in a controlled vacuum. Batthese are impacted by factors such as national
security, institutional interests, and governmecahpetence, and are moreover inevitably set agains
economic context. For this reason, the economitesdf military coups must be taken into account.

One assumption of this paper is that military coogsur because of a given context; that is, the

military will plan and launch a coup not only besauwf internal fissures or interests but because of



Page 9 of 35

wider socioeconomic or political situation in agivcountry. It is this context that perhaps malnles t
difference between an attempted and a successipl bore importantly, it suggests that certaindest

such as a weak economy, may predispose a natiarirterability to military coups d’etat.

[I.2. THEORIES OF PAKISTAN’'S COUPS D’ETAT

This diversity of opinions and variables proposetroader coup theory is itself reflected in the
superfluity of explanations of Pakistan’s coupdeAtpts to analyse Pakistani coups d’etat haveyrarel
involved the testing of any theory or the invediigaof trends, particularly as scholars tend tmon
political events, personalities, and institutiostlicture and interest. Yet given the five coups @t
least) three coup attempts that Pakistan has exmerd since independence, it is an oversightlieatt
has been little empirical investigation of the mmeditions or patterns which increase the risk afjpso

The problem with attempting to explain coups oug@reconditions, or any other political
phenomenon in the developing world, is that therefien an almost infinite number of causal factors
and variables in play. The factors often listed svaliverse, controversial, and wide-ranging inrthe
impact that creating a working theory of coup risRakistan is a difficult exercise. Some explanato
necessary conditions put forth by authors to erpRekistan’s coups are listed in Table 1, on the

following page.
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Table 1- Prominent Theories of Pakistani Coups d’Etdt

Theory/Explanation Source
Benevolent modernization (Huntington 2006, 203)
Civil society penetration (Hussain 2003a, 28)Kikgja 2003, 72)
Combat civilian corruption (Arif 2001, 342) (Ferspn 1987, 44)
Communist ideology (Zaheer 1998, 29) (Jalal 199@)
Counter - revolution against proletariat (Ali 2000)
Ethnicity (Gregory 1981, 65) (Cohen 1986, 316)
External insecurity (Wilcox 1972, 35)
Foreign policy (Zaheer 1998, 28)
Ideology (Cohen 1984, 105) (Burki 1991b, 7)
Institutional interests (Aziz 2008, 59)
Islamic subculture in military (Cohen 1986, 319)
Loss of government legitimacy (Arif 2001, 342)afur 1991, 128)
Military was dishonoured (Bennet Jones 2002, 34)
Maintenance of power (Kukreja 2003, 33)
Path dependency (Aziz 2008, 59)
Personal power (Kamal 2001, 21)
Politicization of officers (Hussain 2003b, 18)
Stabilize economic and political chaos (Wilcox 19830)
Undermined autonomy (Kukreja 2003, 37)
Underperforming government (Zaheer 1998, 29)
Unviable political mechanisms (Kukreja 2003, viii

These factors and explanations are manifold ang b& grouped together into broader
categories. To create a general hypothesis of Raksgisk of coups, potential variables and infloes

can be simplified and summarized as a functiomefrisk of coupsin PakistanRcoup pakistan

RCoup Pakistan_-f (|1 Xa C; N),

Where:l = Institutional Interests
(For example: military spending, autonomy, iadgyl, professionalism)
X = External Threat
(For example: war, instability, regional insatyrforeign relations)
C = Civilian Governance
(For example: the legitimacy, incompetence, gation, ideology, and

policies of the civilian government, as well aseiférence in military affairs)

* Note that this is not an exhaustive list but & disthe common factors and variables used to fipalty explain the
occurrence of coups in Pakistan.

® The format of this function is based on Collief28, 7. Although this paper does not calculateassessments, the term
risk is used to demonstrate the idea that these ffaators have a positive impact on the inciderfoeoaps d’etat.
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N = Internal Threat
(For example: religious, regional, languagass| and ideological tensions,

ethnic conflict, state survival, secessionism)

In other words, the risk of the military launchiagcoup in Pakistan is high if the military
perceives a threat to its institutional interestshreat to the nation’s external security or ddioes
integrity, or perceives the civilian governmenbt illegitimate, encroaching on military prerogas,
or governing poorly.

These variables, preconditions, and causes hareveely explored, argued, and sometimes
debunked by scholars writing on the politics and militarfyRakistan. One branch of coup theory that
has widely been ignored in Pakistan concerns theauic aspects of instability and coup risk. Thig i
serious oversight given that an ailing economyfteroa main cause or precondition of political

instability and loss of political legitimacy, a atibnship that will be investigated in Section 1.3

[1.3. THE MILITARY, THE ECONOMY, AND COUPS D’'ETAT

In recent decades, economic theories of coupsdened some prominence. Although there is
much disagreement among scholars on specific pdinése has been some consensus that poor
economic performance dramatically increases coglpin a given state. These economic theories,
however, have been built almost exclusively arotiredexperience of African and Latin American
countries. This academic bias has arisen sincestivb® have built these theories and conducted
hypothesis tests are often concerned with a spaejion of the developing world. Paul Collier, for
example, has built his theory of coup risk and cwaps around the experience of small, Sub - Sahara
African countries because of his assumption thetAhas been and is most susceptible to coupstd’et

(Collier 2007Db, 36).

® Note that there is overlap in factors such aslapg and that this is not an exhaustive list father a grouping of factors
and variables commonly used to explain coups ingtak

" The one factor which has been almost universalfyradicted is ethnicity (see for example, Aziz208), a factor that Paul
Collier tests and finds to have little impact om tisk of coups d’etat in Africa (Collier 2005, 17)
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Rosemary O’Kane argues that the nations mostlatarscoups d’etat and coup attempts are
those countries that are the most economically veldped. These countries are primary producers,
dependent on exports of these primary goods, aedharefore most vulnerable to export price
fluctuation and revenue instability (O’Kane 198212 Economic instability yields general uncertaint
and may cause a government to lose legitimacyeasing the likelihood of political instability and
therefore heightening the risk of coups d’etat.

Paul Collier also finds that the poorest, mostarddveloped states with low incomes are the
most susceptible to political instability and co@sllier 2007b, 36). In his work with Anke Hoeffle
Collier argues that this is because “low income @sakmore likely that plots turn into attempts) dmat
attempts turn into successful coups” (Collier 2Qa®). More importantly, Collier and Hoeffler aegu
that a couprap exists for these poor states. According to thgsiarent, low income and poor economic
performance increase the risk of coups d’etat, kwvkeep income and growth at low (or negative) rates
and therefore increase the chances of future cdepet (ibid, 20).

Robert Bates agrees that poor states are the ikelgttb experience political instability (Bates
2008a, 279). Bates, however, locates the econarois of political disorder in neither income levels
(i.e. GDP) nor in export earnings, but rather iblpurevenues (ibid). “Poorestates’ he argues, “are
more likely to experience state failure” (ibid, Betemphasis). In addition to low state revenuese8
argues that exogenous shocks are often the trigggoslitical instability (Bates 2008b, 97). These
exogenous shocks can be changes in the regionartat economy, which may also have profound
effects upon commaodity values and export earnings.

Samuel Huntington also agrees that a weak econamyahmajor positive impact on the
probability of a coup d’etat. He demonstrates tlaitn American coups were more prone to occur
during years in which the state of the nation’sreroy worsened, rather than years when the economy
prospered and per capita incomes rose (Huntingd®6,256). This is an argument which has been
strengthened by empirical work on early- and migeritieth century Latin American coups by Needler
(1966, 617) and Fossum (1967, 237). From theretikighon departs from O’Kane’s theory that states

with primary economies have a dramatically incrdassk of political disorder and instead argues tha
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the main cause is that a country hdsaasitional economy. Traditional, primary production - based
economies are far more stable than national eca®mvhich are just beginning to modernize.
Modernization and industrialization, he argues] lieeelevated expectations, aspirations which neay b
far removed from reality (Huntington 2006, 53). Whihe gap between aspirations and reality is
apparent and converted into political grievancetipal disorder ensues (ibid, 41). Fukuyama agree
with Huntington and argues that historically, pobt instability has generally arisen in periods of
economic failure or stagnation, particularly ifytveere preceded by growth, prosperity, and/or ktabi
(Fukuyama 2006, iv).

In general, these authors all concur on one paipioorly - faring economy is more likely to
create political instability and increase coup tis&n a prosperous, or at least stable econoniyisif
accepted that economic instability can lead totigali instability, the question remaimgy military
officers would care enough about the economy tatbx@wv a civilian government. There are several
important currents of thought regarding this issue.

One is represented by Huntington who argues timatntilitary officers, by virtue of their
education, training, professional socializatiord exposure to new ideas, become more progressine th
any other segment of society (Huntington 2006, 2Bystrated with an inefficient or corrupt ruling
elite, the military seeks to modernize the soaial economic fabric of the state (ibid, 203). Thétamy
is motivated to launch a coup by a desire to fexalling economy. Huntington therefore envisiores th
military more as a benevolent modernizer thanusuaper of power, and views coups as a natural and
normal aspect of development (Huntington 1986, 8®&).specifically mentions the 1958 coups in
Pakistan as a prime example of the modern andmésoofficer corps taking power in order to heal a
faltering economy (Huntington 2006, 203).

Another vein of thought revolves around institnibor corporate interests. Those advocating
such explanations maintain that the military is enldeely to stage a coup if there is a real or pesmed
threat that the defence budget will be reducedhbygovernment. According to Finer, the two main
motives for launching a coup are: firstly, deferiiicorporate status and privileges,” and secondly

preserving military autonomy (Finer 1962, 47). Tovener involves preserving the military’s power and
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prestige in the political and economic system, cvliecomes more salient during periods of instgili
including economic instability. The latter includagonomy in budgetary decisions, as a stronganylit
may not tolerate a shrinking budget. Decreasesefente spending are often seen as attempts to
undermine the power and prestige of the militaigvRhas argued that this holds true in Pakistaat t
defence expenditure is one major interest thatiliary will work to protect by intervention in fibcs

or otherwise (Rizvi 2000, 13). Collier and Hoeffffteve found that “African governments respond to a
high level of coup risk by increasing military spi@my. By contrast, [in] countries with much loweup

risk, the normal government reaction to coup rsstoicut military spending” (Collier 2007b, 20).gHi
defence spending may even further increase theofisloups d’etat by adversely affecting future
economic growth (Cohen 1986, 325).

In addition to official government defence speglithe officer corps often have interests to
protect in the national economy. This is true ikiBtan, where the military has been able to use its
influence over the state to enlarge its economveguoAccording to Kukreja, “the military has expaadd
its role in the economy by active involvement idustry, commerce, and business, developing a stake
government policies and industrial and commerd¢ratsgies” (Kukreja 2003, 73). This, combined with
the army’s own welfare and charity system (Riz\V@0@®36 - 237) gives the Pakistani army a lardeesta
in the economy, as well as some financial indepecelérom the government, at least with regard to
welfare, pensions, and trusts. Siddiga calls tegternal sources of military revenMdbus, referring to
extra - budgetary “military capital that is usedttoe personal benefit of the military fraternifgiddiga
2007, 1). This large amount of capital and econopower makes Pakistan’s military “one of the
dominant economic players in the private and put#ictors of the economy” (ibid).

The danger of fixating on the military’s econorsielf interest as the main cause of coups d’etat
is that it may be oversimplified and trivializedo a ‘greed versus grievance’ debate. The mairstiof
the greed debate is presented by Paul Collier,astpaes that a major motive for launching a civif isa
greed, or protecting and increasing one’s econartecest (Collier 2003, 40 — 41), and that riskdas
(i.e. income indicators) are the same for bothl eixdrs and coups d’etat (Collier 2007b, 36). The

grievance debate argues that violence, civil waard,coups d’etat are motivated by valid compladnts
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injustice. It is overly simplistic to reduce thebd¢e to the notions of greed grievance. One problem
lies in the categorizing of variables as beingaxpffor either greed or grievance. For example]lari
national income may represent both a greed matsé, heralds a decline in the army’s income, or a
grievance motive, as an economic recession magireed by poor government policies or a corrupt
civilian elite. Arguing that the military only act® secure its interests serves to “de-legitimise
grievances,” to disregard very real problems istxg political institutions, structures and process
(Keen 2002, 1§.Ayesha Siddiga’s suggestion that the officer carfsh to protect its investments is the
main reason for military intervention essentialpll§ on the greed side of the debate, and the
introduction of other economic variables into teiady may give an impression that a poorly faring
economy is the main cause of coups d’etat. Tmgtishe aim of this paper. Rather, the purposaisf t
paper taaddeconomic factors to the general theory of the eso§ Pakistani coups. To contextualize it
in the debate between greed and grievance, thes pagues that economic interests and instabilitytm
be regarded alongside theories of grievance. Aeroomplete general hypothesis of Pakistani coups is

therefore:

RCoup Pakistan_'f (E; I: Xs C; N)

WhereE = Economic Instability or Threat
(For example: low or declining GDP growth, detimper capita income, decreasing
export prices, threat to the defence budget)

The variablee refers to threats to both the national econonwedlsas to institutional economic
interests. This paper aims to examine whether gnaniostability or threat to the military has hat/a

effect on Pakistan’s many coups d’etat.

. METHODOLOGY

To test the hypothesis that an economy that ikndaior declining is a motivating or
preconditioning factor for coups d’etat, four ecomovariables are use@DP data is used to measure

the overall growth, decline, or stability of thesaomy.Per capita income(GNP / Capita) is selected to

® Because it is out of the scope of this paper ke (2002, 1 — 2) and Berdal (2005) for a moraitket analysis and
critique of the greed versus grievance distinction.



Page 16 of 35

measure the impact of the economy at the individnabme level. Theefence budgets also tracked

in order to show the budgetary importance that gaglernment placed on the military and therefoee th
stake that the military had in government expemditiA decrease in these three variables are found by
Collier (20074, 11) to have the greatest correfatith political instability in African states. dar’'s
hypothesis is used as a starting point for thigpapcause it is the most recent prominent studyeof
economic preconditions for military coups. Pastlgsllinking economic performance to increasedrisk
of coups (for example, O’Kane 1981 and Hoadley )9f6wever, have found a strong link between
export value and political instability. In his study of Southast Asia, Hoadley links a drop in total
value of exports in a given year with a double#& aémilitary coup in the subsequent year (Hoadley

1975, 194) and it is useful to examine whether fakidid in fact experience lower export valuesieef

each coup. Economic instability is therefore vievasd function of the four different variablés

E-f ( ‘GDP} Per capita incomé, Defence Budéet, Expolu&ja

Because the hypothesis being tested is that relatigcks and declines in the economy increase
the risks of coups, data was chosen or calculatpdavide the growth rate in GDP, per capita income
value of exports, and the defence budget for eaeln. \GDP growth rate and per capita GNP growth
rates were easily found at current market pricegake into account the contention that public nexes
are a more accurate indicator of political insti&pthan income (Bates 2008a, 279), the defencgéiud
was examined as a proportion of total federal reeezxpendituré® To make the defence data more
relevant for the purposes of this study, the dedexpenditure growth rate was calculated for eyeay

so that changes in Federal defence spending weuldinediately apparent. A similar method was used

° According to Siddiga, the political economy of théitary’s relative power and influence, as maniéesin the defence
budget, has gained some analytical attention ientegears (Siddiga 2007, 1). She is careful to ilmenhowever, that “the
defence budget is just one part of the politicalneany” (ibid), and that th#lilbus needs to be taken into account when
discussing the military’s interest or stake in¢gsenomy. Unfortunately, she admits that this irgbeconomy of the military

is “hidden from the public” (ibid) and thereforeckxded from any budget or accountability mechan(grid, 5) and is
therefore illegal. The lack of transparency meaasthe data and information btilbusand the internal military economy is
anecdotal and not statistically useful (ibid, $)eTdefence budget becomes the most useful statistEasure available for
Pakistan’s military interests and is therefore ueld in this study.

9 The arrows indicate that economic instabilityhis function of theleclineor stagnationof these variables.

1 See Table 6 (in Appendix) for defence expenditaleulations
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for the export values. The total value of exporésWwound for the needed time series, but growés @it
the export values were calculated so that changgstione could be tracked.

The data sources used by previous studies of theoety’s impact on coup risk (for example,
Collier 2007a and 2007b) were found to be insigfitin terms of time series. Stockholm Internationa
Peace Research Institute (SIPRI) databases orampikixpenditure (SIPRI 2008) and World Bank
economic indicators (World Bank 2008) are very uktgdr providing standard, convenient data for a
large sample of countries, but lose usefulnesa Bingle country case study. The SIPRI database onl
covers military expenditure from 1988 to present] tne World Bank indicators only begin from 1960
onwards. This effectively prevents testing for #8568 coup, and limits testing of the 1969 and 1977
coups. This paper’s main sources for the data orcgg@ta income, GDP growth rates, and defence
spending are from Pakistan’s Federal Bureau ofisBtat Statistical Division, which credits itself
alternately as the Federal Bureau of StatisticO@2Q008a, 2008b) or the Statistical Division (1898
1998b, 1998c). The Federal Bureau of Statistics ca¢, however, have analytically useful data on
exports for the years 1951 - 1998, and thereforeé IiMernational Financial Statistics data (Economic
and Social Data Services 2008) was used to cafcalaiort value growth ratés.

As mentioned previously, there have been five osups and at least three coup conspiracies
since Pakistani independence. Because the firgtiodl®58 was quickly succeeded by the second coup
less than a month later, it is more analyticallgfusto say that four coups occurred, in 1958, 1969
1977, and 1999. In addition, there were at leasethttempts, in 1951, 1973, and 1995. The 1954 cou
attempt, also known as the Rawalpindi Conspiraay,rBceived some scholarly attention but is omitted
from many historical studies. Comparatively litd&known about the 1973 and the 1995 coup attempts.
As explained in Section II.1, coup conspiracies attempts generate deep analytical difficulties, bu
very little insight, and for that reason only theesessful coups will be used in this paper. By gisin

specific definition of coups, this paper avoidswgsa vague definition of military intervention whican

12 Export value and defence expenditure growth riatesach yeat were calculated to reflect the annual growth rate
from the preceding yeat £ 1) to the yeat. The formula used was: t-(t—1) * 100 = Growth Rate (%)
(-1
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lead to invalid data and conclusions by “relyindyoon those phenomena which lend themselves to
statistical measurement” (Farcau 1994, 26).

The coup data was lagged by one year to contr@rfdogeneity, i.e. the possibility that the coup
itself was responsible for the worsening, stabtapgproving economic conditions in that year. This
means that for any coup that occurred in the yygae economic conditions for the yetr {) will be
analyzed. Although Pakistan’s most recent coup meduin 1999, the years 1999 onwards were
excluded from this study as the base year for tatiog economic indicators were changed during this
year (see Federal Bureau of Statistics 2008a aA8d0Therefore data from 1999 to present is not
analytically useful or comparable to pre- 1999 datatunately, analytically useful data existstfoe
last ¢ - 1) year being tested, 1998.

The data analysis will be twofold. Firstly, thisgea will investigate whether or not there was a
decline in economic conditions in the years leadipdo a coup. The hypothesis predicts that thdfe w
be a decline in GDP growth, per capita income gnowixport value, and defence spending. To
investigate if this has happened in past coupgjifference between the two years preceding the,co
(t- 1 and ¢ - 2) will be analyzed to see if there was any dramatenge in the economy leading up to
the coups d’etat. Secondly, this paper will calaighether, in general, the years preceding afavagd
worse economically than other years. This will iimeoexamining whether, for the coup yeaif the
economic performance for the years () is lower than the average of non - coup yeagsrion-{— 1)

years) , and the average for all other years 19%08.

IV. RESULTS

The data was collected and calculated, and iepted in Table 2, on the following page.
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Table 2—- Data
. Real GDP Defence
Per Capita Defence ;

: GNP I;t Growth Rate Expenditure Expenditure Value of Growth Rate
Fiscal Coup Current at Current as Percentage as percentage Exports of Value of
Year Year | Market ori Market f Total of Total o

. prices . of Total . (Millions of Exports
(ending) (Rs) Growth Prices Expenditure Expenditure Rs) (%)
Rate (%) Growth Rate (%) Growth Rate
(%0) (%0)
1951 14 3.9 51.327 -21.73 2525.0 56.153
1952 -4.12 -1.82 54.018 5.243 1762.0 -30.218
1953 -0.73 1.72 59.344 9.860 1453.0 -17.537
1954 7.49 10.22 58.916 -0.721 1188.0 -18.2381
1955 -0.26 2.03 54,162 - 8.069 1505.0 26.684
1956 t-2 0.91 3.53 64.023 18.206 1620.0 7.641
1957 t-1 0.52 2.98 60.186 -5.992 1604.0 -0.988
1958 t 0.16 2.54 56.131 -6.738 1419.1 -11.527
1959 291 5.47 50.938 -9.252 1527.0 7.603
1960 4.4 7.04 56.512 10.944 1874.0 22.724
1961 2.98 5.66 58.727 3.918 1906.0 1.708
1962 3.39 6.37 55.798 - 4.986 1891.0 -0.787
1963 4.47 7.58 53.155 -4.736 1985.0 4971
1964 3.96 6.87 49.482 -6.910 2035.0 2.519
1965 5.97 9.13 46.133 -6.768 2516.0 23.636
1966 4.68 7.64 63.471 37.582 2868.0 13.990
1967 t-2 1.24 4.14 60.908 -4.038 3071.0 7.078
1968 t-1 2.65 5.52 53.629 -11.951 1912.7 - 37.717
1969 t 4.63 7.67 55.520 3.527 1670.7 -12.652
1970 8.18 11.24 53.911 -2.899 1892.0 13.246
1971 -1.61 1.55 53.310 -1.115 22247 17.585
1972 -1.12 1.45 59.095 10.850 5775.7 159.617
1973 2.7 6.55 59.343 0.421 9532.8 65.050
1974 2.19 5.32 42.207 - 28.877 10970.1 15.077
1975 t-2 0.32 3.23 42.992 1.860 10415.7 -5.054
1976 t-1 25 4.61 43.766 1.799 11552.0 10.909
1977 t 1.91 3.8 43.068 -1.595 11765.9 1.852
1978 7.41 8 42.848 -0.511 14605.3 24.132
1979 2.18 4.81 34.250 - 20.065 20355.1 39.368
1980 5.15 8.7 36.750 7.300 25922.5 27.351
1981 2.87 6.93 39.015 6.163 28538.1 10.090
1982 2.92 6.54 45.203 15.860 28275.0 -0.922
1983 6.17 6.78 43.724 -3.272 40320.1 42.600
1984 1.06 5.07 38.866 -11.111 35993.7 -10.730
1985 2.97 7.59 38.610 - 0.658 43645.0 21.257
1986 2.55 55 36.859 -4.535 56335.8 29.077
1987 1.65 6.45 32.238 -12.537 72582.6 28.839
1988 1.79 7.63 30.510 - 5.360 81348.3 12.077
1989 1.15 4.96 30.554 0.143 96646.2 18.805
1990 1.64 4.46 35.529 16.283 121345.0 25.556
1991 0.58 5.45 34.558 -2.733 155398.0 28.063
1992 3.59 7.83 35.784 3.548 183599.0 18.148
1993 -1.29 191 35.191 -1.658 187786.0 2.281
1994 0.42 3.9 34.242 - 2.697 225200.0 19.924
1995 2.63 4.8 31.593 -7.736 252714.0 12.218
1996 0.83 4.68 30.357 -3.911 335313.0 32.685
1997 t-2 -34 -0.36 30.667 1.023 359046.0 7.078
1998 t-1 2.72 2.55 28.101 - 8.370 382477.0 6.526

Sourcesl. Central Statistical Office 1959 and 1972
2. Federal Bureau of Statistics 2000, 2008a, 2008b
3. Statistics Division (1998a 13 - 36) and (19%98c7, 8 - 14, 504)
4. Rizvi 2000, 63 was used to calculate the Deddexpenditure Growth Rate value for the year 1951
5.IMF International Financial Statistics 1948 (accessed from Economic and Social Data Servioé8)2@as
used for Value of Export values and growth catleulations (including for the year 1951)



Table 2 shows the change in absolute values agiebuth rates of the four selected variables
over time. Three trends can be observed from thee &a&st, GDP and per capita income fluctuate a
great deal over the years. Second, the absolute wélexports has increased substantially durirsy th
time, but as with income the growth rate of expatties has varied wildly over this time period. The
instability in income and export value growth ratesne economic factor which may help to explain
the occurrence and recurrence of coups d’etatkistga. Third, defence expenditure as a propodfon
total government expenditure has almost halved k851 to 1998, but this general decline in military
spending has been punctuated by sharp rises. Tétednaonatic example is the defence expenditure for
the year 1966, which saw a growth rate of 37.582% rmost likely reflects the need to fund the
military during the 1965 war with India and maymegent the repairs and replacements resulting from
the war.

The data collected and used in Table 2 was théhdumodified to provide data for analysis.
Table 3 tracks the changes in the growth ratesansimmediately preceding a given coup, partiular
in the yearst(- 2) to (t - 1). As mentioned in Section Ill, this method wass#oto investigate whether
or not there was a significant drop, change, ockhothe economy in the year prior to coups d’etat
Pakistan. Table 3 additionally shows which of tbherfeconomic variables tested in this paper

experience greater changes from the?j to ( - 1) years.

Table 3—Changes in Growth Rates [(- 1) — (t - 2)]

Year (1)

GDP Growth Rate Export Value Growth Income / Capita Defence Spending
Coup (%) Rate (%) Growth Rate (%) Growth Rate (%)

(t-1) - (t-1)- (t-1) - (t-1) -
(t-2) (t-2) (t-2) (t-2)

(t-1) (t-2) (t-1) (t-2) (t-1) (t-2) (t-1) (t-2)

1958 2.98 353| -059 -0988 7.641 -8.6p9 0.52 0.91 39(.-5.992| 18.206| -24.198

1969 5.52 4.14 1.38| -37.717| 7.078 | -53.424| 2.65 1.24 1.41] -11.951| -4.038| -7.913

1977 4.61 3.23 1.29] 10.909 -5.05415.963| 2.5 0.32 2.18] 1.799 1.860 -0.061

1999 255 | -0.36| 291 6.526 7.058 -0.5B2 2.72 -3.4 26|1-8.370| 1.023| -9.393

Sourcesl. Central Statistical Office 1959 and 1972
2. Federal Bureau of Statistics 2000, 2008a, 2008b
3. Statistics Division (1998a 13 - 36) and (19%8c7, 8 - 14, 504)
4. IMF International Financial Statistics 1948 (accessed from Economic and Social Data Serviog)20
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The data from Table 3 shows that the only couphicth the expected results (i.e. that GDP,
income per capita, export value, and defence spgradi experience a decline in the year precediag t
coup d’etat) was 1958, the year of Pakistan’s fiest/coup. All four variables saw a decline ingth
rates from the yeat { 2) to (t - 1), with export value and defence spending growtasréalling (by -
8.629% and -24.198% respectively) much more thAR @nd income per capita growth rates (by -
0.55% and -0.39% respectively). Economic andasdevelopment from independence until 1958 was
marked by import — substitution — industrializatijoolicies and was hindered by the large defence
expenditure allocated to the military to protediagt the security threat posed by India (Nomar®199
15). The resulting economic stagnation was, acogriti Ayub Khan, a clear and legitimate motive for
taking power (Ayub Khan 1967, 56). Under Ayub KhBiakistan’s economic policies shifted from
centrally - controlled to more laissez - faire, kedr- based approaches in order to promote economic
growth (Kukreja 2003, 87).

The fact that successive coups did not see a sideleine across all four variables may be
explained by the coup trap hypothesis (see SelitR)nwhich suggests that over time, a coup besme
easier to mount and requires relatively less pration, motivation, and legitimization (Collier 2087
36) than a nation’s first coup. Therefore, if ecmmovariables are a factor in explaining coupsat’et
the coup trap hypothesis suggests that in compatisthe preceding coup, each successive coup can
occur despite a progressively smaller economidmiecl

The 1969 coup d’etat did not experience a fafjrimwth rates across all four variables, but did
experience a dramatic fall in export value grovdtes (-53.424%) and a significant fall in defence
spending growth rate (- 7.913%). Although Ayub Khiaplemented more market-based economic
policies to increase economic income and boost tiroates (Noman 1990, 37), he was ultimately
undone by the same economic stagnation which meigiéd his ascent to power. The economic
downturn began in 1965 as a consequence of thagaamst India in 1965 (Waseem 1994, 224) and the
resulting suspension of American economic andanjliassistance to Pakistan (Zaman 2002, 162). As

can be seen in Table 2, the 1960’s did experiemowth. Unfortunately, it was growth which



DV410 Page 22 of 35 61221
entrenched class and regional inequalities, amdghsded the provision and growth of social sesrice
(Noman 1990, 41), leading to riots, demonstratiang,the end of the Ayub era (ibid, 43). Ayub Khan
was unable to quell or contain the “mass upsurgagiwfinally led to the re-imposition of MartiaMa
[...] by General Yahya” (Waseem 1994, 222).

The 1999 coup d’etat saw a significant reductiogrowth rates only for defence spending (a
change of - 9.393%) and a smaller reduction ireti@ort value growth rate ( - 0.532%). Although
there was no economic shock between the years (199 and 1998t(- 1), an examination of the
1996 data in Table 2 shows a significant drop ingagita GNP, GDP, and export value growth rate
from 1996 (which would be the yedr @) and 1997. So although there was no dramatigoificant
fall in the independent variables in the year imiatdly preceding the coup, the @) year experienced
a shock in three variables. This indicates thaettmomy was already in poor shape two years before
the coup took place.

The year 1977 also seems to be an anomalous ytdea @ata shows no significant decrease in
the four variables. There is a 0.061% decline @xd&fence spending growth rate, but this is ndgégi
considering the defence spending data for the aithgp years. With this exception, the other three
variables testing the state of the economy showtiigaeconomy was in fact prospering in the years
preceding the 1977 coup. Alternative explanationstrtherefore be sought for this coup. Collieakt.
have argued that the risk of a coup is much highstates “ruled by fear” where the state usessforc
against the civilian population (Collier 2008, 4@ mentioned in Section I, Zulfigar Bhutto’s rule
over Pakistan was relatively brutal for a civili@gime (Ziring 2004, 163), and this may have inseea
the likelihood of a military coup to overthrow hiffor example, Bhutto’s party, the Peoples’ Party of
Pakistan (abbreviated as PPP), originally creabedRederal Security Force to prevent military
praetorian intervention, but it quickly became a€iive force [...] through which the PPP intimidated
parliamentary opposition” (Noman 1990, 59). The dfatl Security Force and the use of violence
against politicians undermined the strength ofcilidian institutions and delegitimised the PPRigh

creating an environment of political insecurityidibl11), and opening up an avenue whereby nyilitar
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intervention could be justified. Another explanationore rooted in the economy, is that Bhutto
introduced a series of socialist economic poliaibgh threatened the military’s economic power and
liberal economic ideology. These policies incluaedionalization of large industry and land reform
(ibid, xiv), both of which ultimately failed andftea legacy of inefficient industry (ibid, 80) aadvell-
publicized but poorly implemented land reform (iid) respectively. Zia ul- Haqg's seizure of power
therefore replaced Bhutto’s “Islamic socialism”vihe military’s “Islamic capitalism” (Zaman 2003,
163).

Table 3 also seems to suggest that decreasegsart galue (which declined preceding three out
of the four coups used in this study) and defepeading growth rates (which declined preceding all
four coups) are more associated with coups than &OFGNP per capita growth rates, both of which
only declined preceding the 1958 coup. Table 3,év@n, only measures shocks to the economy or to
the army’s budget that may have occurred in thesysi@eceding a given coup. A coup d’etat may not
only be motivated by a sudden drop in the economy defence spending but also, as mentioned in
Section I1.3, a general downward trend in the eaonolable 4 examines whether there is an overall

difference between the yaagreceding coups and other years.

Table 4— Economic Trends in Coup Years

GDP Growth Export Value | Income / Capita Spenlcjj(ier:(gen((;:?owth
0 0 0
Rate (%) Growth Rate (%) | Growth Rate(%) Rate (%)
Average of Sample i

(1951 - 1998) >.208 14.953 2236 o750
Average of Sample less| 5.497 15.778 2.248 -0.250

(t- 1) Coup Years ' ' ' '
Average of ¢ - 1) Coup 3.915 5.881 2.098 -6.189

Years ' ' ' .

Sourcesl. Central Statistical Office 1959 and 1972
2. Federal Bureau of Statistics 2000, 2008a, 2008b
3. Statistics Division (1998a 13 - 36) and (19%8c7, 8 - 14, 504)
4. Rizvi 2000, 63
5. IMF International Financial Statistics 1948 (accessed from Economic and Social Data Servie8)20
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Table 4 demonstrates that for all four factorseobsd in this study, the average growth rate of
the year preceding coups d’etat is lower than tbe/th rates of non -t ¢ 1) years, and indeed even the
whole sample of the years 1951 - 1998. Tabledla@safirms what was suggested by Table 3, that low
export value growth rates and lower defence spgrali@ much lower irt ¢ 1) coup years in Pakistan
than the growth rates of GDP and income per capita.export value growth rate fdr-(1) years is
62.727% lower than non - coup years, and defengedspg growth is 2375.6% lower. GDP growth
rates for (- 1) are still comparatively lower than non - coupngaghen compared to per capita income
growth rates for coup and non - coup years. Theroate of per capita income fdr(l) coups years
is just 6.673% lower than the non - coup years,thadsDP growth rate fot { 1) years is 28.779%
lower in non - coup years.

When the data from Table 3 and Table 4 are exahtiogether, it can be observed that in
general, coups d’etat occurred in years with pothian average economic conditions. If the sample fo
all years 1951 - 1998 is used, the only exceptionisis are GDP and per capita GDP growth rates for
1969, and defence spending growth rates for the 384a7. There is no exception in export value
growth rate, as it fell below the sample averagesch (— 1) year.

It must be stressed, however, that this relatigngloies not imply causation. The data was
lagged by one year to control for endogeneity,itogite possible that the correlation between weak
economic indicators and the risk of coups was a@hbgeanother factor external to this study, or even
that the correlation was coincidental. This latigk is particularly salient when it is considetbdt
only four coups have been spread out over almibgtyears of turbulent economic performance.

It is possible that the differences observed inl@dbwere the result of chance and that the
lower economic performance df-(1) years was the result of arbitrary factors or candess. T-tests
were conducted to test whether the differences dmtveoup-preceding years and other years were
statistically significant and hence of theoretioé¢rest. All tests were one-tailed t-tests whistd the
research hypothesis that economic factors were lioveeup-preceding years. A 90% confidence level

was selected as consistent with this paper's geadoratory research.
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Table 5- Statistical Significance of Economic Trends
. Defence
GDP Growth Export Value Income / Capita .
Rate Growth Rate Growth Rate Spending Growth
Rate
p - value 0.067 0.068 0.41 0.083
Probability of Random ~79% ~7% ~40% ~8%

Chance

Significance?

At the 90%
confidence level

At the 90%
confidence level

Not significant

At the 90%
confidence level

The results of the test confirm that GDP growtHitary expenditure and export value were all
lower in ¢ - 1) years than in non — coup years. These differemaep-values of 0.067, 0.083 and 0.068
respectively, all of which were significant at ®@% confidence level. The test of per capita income
growth rates, however, was inconclusive, with ajug of 0.41, which is statistically insignificatd
suggests that there is no strong relationship Etweups d’etat and per capita income growth nates
Pakistan.

In sum, the data demonstrates a great deal oLifition in growth rates of the four variables
GDP, per capita income, export value, and defepeading over the years 1951 - 1998. The data
shows that large drops or shocks in growth ratee wet necessarily seen across all variables for al
coups. Coups d’etat may be a product of long degjior stagnating economies, however, as GDP,
export value, and defence spending growth rates sudrstantially lower in thé{1) years preceding
each coup than in all years 1951 - 1998 and in-nfppn 1) years. The data shows that there is in fact a
relationship between coups and several economi@hlas, and this link may have policy implications

to reduce the risk of further military coups d’etaPakistan.
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V. CONCLUSION AND IMPLICATIONS

Theories of why coups d’etat occur, and why theguogepeatedly in Pakistan, are many,
complex and multivariate. Existing theories of ceup Pakistan, outlined in Section 1.2, were
summarized as a function of institutional interé€gtsexternal threaiX), civilian governanceQ), and
internal threat Nl). These theories have for the most part disregaenomic pressures or
motivations. This paper has shown that economeatisrand interestg) are in fact associated with the
incidence of coups d’etat. More specifically, Ptdass growth rates of GDP, export values and defenc
spending were found to be significantly lower imgeimmediately preceding coups than they were in
all other years 1951-1998. Pakistan’s per capiarime growth rates were hypothesized to follow the
same pattern, but the data showed that there &rong link between per capita income and the
incidences of coups. The data also indicates that@—stagnating or —declining economy may be
more linked to the incidence of coups d’etat thahack to the economy. Poor economic performance
may therefore have a role to play in increasingiieof coups d’etat in Pakistan.

This paper is by no means attempting to producerkimg economic theory of Pakistani coups.
Rather, it has sought to add economic variabl#setplethora of explanations for Pakistan’s rearre
coups. The state of the economy and economic siteage variables that megntributeto the risk of
a coup. A conclusive causal relationship or préggainodel between poor economic performance and
the incidence of coups d’etat is not offered. ladiethis paper demonstrates that some economic
variables, in particular the growth rates of GDiyaet values, and defence spending are relatdgkto t
four incidences of coups d’etat in Pakistan. linportant to distinguish between a correlation of
economic factors and the incidence of coups datalt the claim that coups d’etat are definitively
caused by these economic factors. If the lattertiugs then a coup d’etat would be expected toroccu
after every year which experienced an economicksbhosudden setback. Table 2 demonstrates that
there were several years which experienced sigmifitalls in growth rates but were not followed by

military interventions. An example of this is 19%&ich experienced a fall in the growth rates fathb
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GDP and per capita income and a drastic reducti8.218%) in export value growth rates, but was
not followed by a coup d’etat.

The results of this paper lend some weight t@ttmomic theories of coups d’etat, which have
thus far only been tested in Latin American andifncan contexts. Global tests of these economic
theories have not used all four variables testeithisyessay together. For example, Collier (203%, 1
cites and agrees with O’Kane (1981) that economi@bles have explanatory power with regards to
understanding coup plots, attempts, and succddsegver, Collier does not test the main explanatory
variables which O’Kane finds most robust, namelgaxvalues and export earnings. This paper has
demonstrated that, at least with regards to Pakistgoort values cannot be disregarded when coups
d’etat are tested for economic variables. Althoabh tests her theory on a global level, O’Kane’s
methodology is designed specifically with primarycemmodity producing, export - dependent
developing nations (O’Kane 1981, 291), many of \utace the same countries that Collier is interested
in testing. O’Kane, on the other hand, disreganésrole of defence spending and income (ibid).

Yet the military does indeed seem to have quitetenest and a stake in the economy. A future
study of coup motivations in Pakistan, or indesgehere, may find it useful to statistically exaenin
the validity of the coup hypothesis created foriBtak in Section 11.2 and I1.3. This hypothesigeta
that the risk of coups in Pakistad®soup pakistan Was a function of several variables. An ambitistugly
with access to better and more complete data mapleeto test the variables X, E, I, C, and N in
relation to each other. It would be useful to disowhich of these factors have a greater degree of
correlation and causation with regard to the incogeof coups d’etat, and which are statistically
insignificant. Additionally, this paper was onlgla to examine the military’s economic interests by
examining the relative changes in the annual defénriget. Ideally, the military’s real economic
capital and stake, what Siddiga termigbus, would have been measured for inclusion in thislyt
However, the constraints and lack of data on mmjlierganizations and investments prevented an

examination of non - budgetary military capitdlthis data does become available in subsequerd,yea
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it would be fruitful to examine whether the miliadtid react to the depreciation of its investmdayts
launching a coup d’etat.

What can save Pakistan from further praetorianiBolRtical reform is needed, of course, to
strengthen civilian leadership and institutionesiation to those of the armed forces. To mairttaeir
hold over power, however, civilian institutions rhusaintain their legitimacy, as poor economic
performance may be a delegitimising factor for gayernment in command. To secure and maintain
power, a civilian government should focus on impmg\wor stabilizing national GDP and export value
growth rates. The policy implications for defengem’ding are more problematic. As outlined in
Section 1.3, Pakistan’s armed forces do havegelatake and interest in the economy, and the cefen
budget is an indicator of the military’s economeétationship with the government in power. A
reduction in defence spending was found to be highirelated with the occurrence of coups d’etat in
Pakistan. The solution to reduce the risk of calqmild not, however, be to increase military spamdi
as this would strengthen the power of the militang may adversely effect the economy.

Ultimately, the risk of coups d’etat will be muawer if the armed forces reassesses its role in
the national economy. The military’s primary antiail role is to serve as the protector of Pakiga
national and territorial sovereignty. At preseratkiBtan’s armed forces is final political arbiteddahe
guardian of its own economic interests. A governanglian regime must work to establish an
unquestioned dominance over the armed forces, lmr@fore reduce the military’s political and
economic power. This cannot be done under the aégine civilian government alone, and must be
agreed to (or perhaps even initiated) by the mylitgite, as previous attempts to suddenly and
drastically check the power of the military, foraemxple by Nawaz Sharif in 1999, ended in a coup
d’etat. Efforts to disconnect the military from relationship with the economy must therefore be a
conscious and conscientious collaborative effortvben the military and civilian elites, and may in

time reduce Pakistan’s risk of coups d’etat.
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VI. APPENDIX
Table 6— Defence Expenditure Calculations
Fiscal Year Total Expenditure met  Defence Expenditure Defence Expenditure
(ending) from Revenue (Million (Million Rs) as % of Total
Rs) Expenditure
1951 1266.2 649.9 51.327%
1952 1442.3 779.1 54.018%
1953 1320.1 783.4 59.344%
1954 1108.7 653.2 58.916%
1955 1172.6 635.1 54.162%
1956 1433.4 917.7 64.023%
1957 1330.7 800.9 60.186%
1958 1521.8 854.2 56.131%
1959 1956.5 996.6 50.938%
1960 1846.5 1043.5 56.512%
1961 1894.2 1112.4 58.727%
1962 1986.8 1108.6 55.798%
1963 1795.3 954.3 53.155%
1964 2337.2 1156.5 49.482%
1965 2736.2 1262.3 46.133%
1966 4498.1 2855 63.471%
1967 3765.5 2293.5 60.908%
1968 4077.1 2186.5 53.629%
1969 4371 2426.8 55.520%
1970 5099.5 2749.2 53.911%
1971 6002.6 3200 53.310%
1972 6304.3 3725.5 59.095%
1973 7481.2 4439.6 59.343%
1974 11724.6 4948.6 42.207%
1975 16082.5 6914.2 42.992%
1976 17153.2 7507.2 43.766%
1977 18545.2 7987 43.068%
1978 22515.7 9647.5 42.848%
1979 29686.2 10167.6 34.250%
1980 34434.4 12654.8 36.750%
1981 39215.7 15300.1 39.015%
1982 43344.3 19592.9 45.203%
1983 56183.4 24565.7 43.724%
1984 68948.5 26797.5 38.866%
1985 82533.2 31866.3 38.610%
1986 96600.8 35606.4 36.859%
1987 120662.2 38899.2 32.238%
1988 147541.9 45015.1 30.510%
1989 167094.2 51053.4 30.554%
1990 165240.5 58707.9 35.529%
1991 184027.1 63595.8 34.558%
1992 211690.4 75751.2 35.784%
1993 248535.8 87461.2 35.191%
1994 268025 91775.8 34.242%
1995 317227.8 100220.8 31.593%
1996 379660.7 115254 30.357%
1997 415558.2 127440.9 30.667%
1998 476928.8 134019.6 28.101%

Sourcesl. Statistics Division (1998c 1 - 7, 8 - 14)
2. Rizvi 2000, 63 was used to calculate the Deféhqeenditure Growth Rate value for the year 1951
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