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Abstract: This paper examines how the character mufltilateral

development banks (MDBs) as financial organizatiompacts their
mission of promoting development and providing rinéional public
goods. It does so through a comparative analysisreé different “types”
of MDBs operating in Latin America—the World Bankhe Inter-

American Development Bank, and the Corporacion Aadie Fomento.
The initial research phase discussed here comfiasexial performance
and lending patterns using descriptive statisticsumulated from an
extensive review of the annual balance sheetsalf eathese MDBs from
1975 to 2007. The evidence suggests that each M&3Bskistematically
different reactions to changing external conditjopsinting to inherent
competitive strengths and weaknesses derived fiffieridg composition

of shareholding countries.
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I ntroduction

This research project explores what factors drivdtitateral development
banks to act in the ways they do toward recipienintries. Specifically, it
examines how the character of multilateral develepinbanks as financial
organizations—a trait often overlooked in academgsearch on the
topic—impacts their mission of promoting developtmend providing

international public goods.

Before moving on, the exact nature of multilatedavelopment banks
(MDBs) should be defined. MDBs are internation@asizations that:
» are created by international treaty among sovernsgions, which
act as their shareholders
* have the mission of promoting economic developmantess
developed countries
* to this end, make loans (as opposed to grants)ot@reign
governments, at terms more favourable than availabiough
private markets
» cover administrative costs largely with the proceeflloans
* raise money to lend largely on private capital regsk with the
guarantee of their shareholding countries

The research is motivated by an empirical puzzleecdlotal evidence
from the activities of different MDBs in Latin Amea in the mid-2000s
indicated that these banks were acting in a vaoétyays not necessarily
expected, considering their mandates. This includgdrous competition
among MDBs to make loans to middle-income countfiesough easing
loan conditionality and other enticements), presgucountries to take
loans even in the absence of pressing fiscal nesdb,developing new
business lines outside of traditional developmentling.

Also striking was the fact that the largest and imeminent MDB, the
World Bank, seemed to be having the most difficafigking loans, while
the regional Inter-American Development Bank (IAD&B)d sub-regional
Corporacion Andina de Fomento (CAF), appeared tonmheh more
popular sources of multilateral lending. This watin spite of the World
Bank’s lower cost of lending and vastly larger rending services. The
talk among Latin American development specialists what the IADB
and CAF were seeking to “put the World Bank outbakiness” in the
region.

Theoretical Framewor k

What explains this type of behaviour among suppgsedoperative
organizations working toward the same goals? Jasegsional rivalry, or
something deeper? Existing social science theormys dwoot offer any
obvious answers, although it does provide somescllibe most useful
branches of theory to address the puzzle descabede seem to me those
that focus on the nature of the organizations iastjon—how they are



designed and how they function in reality to unalest their tasks. Two
strands of theory are particularly well-suited thoe task at hand.

First, literature arising out of organizational sociglp@ddressing how
organizations cope with resource constraints, edp &nalyze how MDBs

may react to evolving financial pressures. In mygwithe existing

literature on MDBs fail to sufficiently take intaceount their design as
financially self-sustaining organizations, ablegmerate a certain level of
income each year and not needing steady capitd¢mspments from

shareholding countries. This defining trait—nonstant in bilateral or

private aid organizations—has made MDBs so demallstrsuccessful

since the World Bank was created in 1948hey provide a number of
services of interest to shareholding countrieseay low cost.

Thus each MDB has two important streams of exteesdurces that must
be maintained for organizational survival and netfbrced to rely on

political difficult handouts from shareholder coues: a portfolio of

income-generating loans, and appetite for its boowlsprivate capital

markets. Several authors in organizational socielegotably Pfeffer and

Salancik (1975) and more recently Barnett and Calenf2005)—

emphasize how the drive to ensure necessary ektegsaurces can
strongly shape the strategies and activities tdikeran organization as
well as individuals within it, even if these strgites and activities are not
always in line with the organization’s mission.

Second, institutionalist-oriented political economy scéd have in recent
years employed principal-agent models to understaednner workings
of international organizations. Broadly put, pripal-agent models seek to
explain why agents (in this case MDBs) do not akviaythfully enact the
mandates of principals (country shareholders). [.dielson and Tierney
(2007) point to the “complexity” of principals askay factor sometimes
glossed over in principal-agent literature on in&itonal organizations—
which frequently assumes that the only principalindérest is simply the
US or, at most, the G8. The authors instead takeusty the formal
composition and rules of MDBs in attempting to explshift in social
policy lending through the collective preferencesali shareholding
countries.

This focus on the complexity of principals and fatndecision-making
procedures strikes me as a positive step to urahelisiy the real-world
pressures impacting MDBs. However, | propose thatdomposition of
MDB collective principals divided between donor, nAgorrowing

countries and borrowing countries decisively shapesv otherwise
similar organizations operate. While all countiese their own particular
interests and agendas, the dichotomy between bmgownd non-
borrowing countries seems particularly importanttie context of an
MDB, defining two important groups of shareholdénsit will tend to

! According to one count (IDS 2000), 24 multilatedavelopment banks were in operation in
2000.



have opposing interests. The relative power ofélte® groups, | suggest,
is a critical feature shaping MDBs—not only withine framework of

shareholding principals and staff agents, but alsodefining the

competitive advantages of different MDBs from theinp of view of

borrowing countries.

Viewing MDBs through the lens of shareholder conmpms, | see three
“sub-species”:

1. Donor dominant: Numerous shareholders, include many wealthy,
non-borrowing donor countries with effective vetower of
policies (the World Bank).

2. Borrower predominant: Many borrowing shareholders and some
non-borrowing donor shareholders, who do not haste power
(for example, some regional MDBs such as the IADB).

3. Borrower dominant: Shareholding and borrowing countries are one
and the same (for example, some sub-regional MB&&h as the
CAF).

Thus, my contention is that by combining a closanexation of the
financial pressures faced by MDBs with an analgsithe “type” of MDB
in question based on shareholder composition, lexgoiain why MDBs
react in certain ways to an evolving “market” f@veélopment lending.

Resear ch Strategy

Taking into account the three types of MDBs desdilpreviously, and
combining that with the importance to MDBs of geaterg sufficient
income to remain self-financing organizations, sipshe following three
broad hypotheses:

1. Shareholder composition shapes the operational characteristics of
each MDB

2. These operational characteristics shape the competitive
advantages and disadvantages of each MDB as a financial
concern

3. The operational characteristics and institutional design of each
MDB will shape whether, under what conditions and how each
MDB competes for borrowing clients

The intention is to seek evidence for or againss¢hhypotheses taking as
cases three different banks, one each of the tgseridbed above—the
World Bank (donor dominant), the Inter-American Bpment Bank
(borrower predominant), and the Corporaciéon Andida Fomento
(borrower dominant). The financial results and afiens of these three
organizations will be analyzed over time at theelewf the entire
institution, as well as in two case study countries



The first phase of the research is to analyze qa#ae data gathered
from a review of the annual reports of all thregamizations from 1975 to
2007, as well as some macroeconomic data on rdleganntries.
Preliminary findings from this research are disedssn more detail
below.

The remainder and larger part of the researchbeithccomplished mainly
with qualitative research derived from text anaygannual reports,
strategy and loan documents, external evaluationscdpital market

participants and shareholding countries) and nuosemoterviews (MDB

operational and treasury staff, shareholding cquafficials, borrowing

country officials, and capital market participargapplying credit to

MDBs). As well, | will undertake a comparative castdy of two

countries in which all three MDBs operates—Peru Botivia—to show

how the banks react in markets different in a ceul critical aspects,
over the same time period.

Hypothesis 2 in Mor e Detail

The second hypothesis of this research positsteuse of their varying
organizational characteristics, each MDB has aeampetitive strengths
and weaknesses that impact its outcomes as a iahacmncern. This
broad assertion has three associated “sub-hypathese

a) In the long run, borrower-dominant MDBs will showet best
financial results, borrower-predominant MDBs thetnieest, and
donor-dominant the worst.

b) During times of low demand for MDB loans, thesentie will be
even more pronounced.

c) During times of crisis, donor-dominant MDBs will esesharply
improved performance, borrower-predominant MDB4 aléo see
rising performance though to a lesser degree, amwlower-
dominant MDBs will see declining performance.

On the face of it, the first two of these sub-hyysies may appear
surprising. After all, the donor-dominant World Bahas by far the
largest amount of resources at its disposal and desess to private
capital markets, can offer the best financial teforsits loans, and can
bring to bear a vast array of technical expertggebal experience, and
policy research capacity. By contrast, the borreg@aninant CAF is only
just above investment grade and can hence offgr shigitly better-than-
market loan terms, faces less reliable accessvatprcapital markets, and
has essentially no technical assistance, projeplemmentation or non-
lending services to offer borrowing government. Whguld the CAF
outperform the World Bank in the long run, and esgéy so during
“good times” among borrowing countries?

The answer, | suggest, lies in the organizatiomaracteristics derived
from shareholder composition. The full exposition this will come
during the research into the first hypothesis, tat broad outline is as
follows.



Because the CAF is entirely dominated by borrowdagntries, it has the
disadvantages noted above. But, also becausédtriswer dominant, the
CAF has:

* no incentive to require onerous conditions to thens, in the form of
policy conditionality or stringent fiduciary andqomurement oversight

* much faster loan processing speed and less timendament required
by government officials, due to a small, verticalmagement structure and
few competing internal constituencies

* no political cost for use by borrowing governmeiais they control the
organization

By contrast, the donor-dominant World Bank has:

* numerous demands from powerful non-borrowing sladens to
attach various types of strings to loans

* a huge staff, multiple layers of bureaucracy anthmeting internal
constituencies that make loan approvals a slovicdif process requiring
significant time commitment by government officials

* non-negligible political cost attached to using sexvices due to the
perception that it is a tool of powerful countries

The borrower-predominant IADB enjoys some of theiesadvantages as
the World Bank in terms of access to resources, fards itself in a
somewhat intermediary position with regard to ottiesracteristics, such
as:

* some push for loan conditionality and oversightjolilrcan be resisted
in most (but not all) circumstances with concerégtbrt by borrowing
country shareholders

* arelatively large and slow bureaucracy, althougth vew competing
internal constituencies and a more “neighbourlyftuwal affinity with
borrowing governments

* some political cost to use, as the IADB is locatewashington and is
viewed as having strong donor (US) influence, degps strenuous efforts
by operations staff to be seen as a friend to bars.

The contention is that in most economic conditifexsed by borrowing

governments, and especially when borrowing goventsneither have

low demand for MDB loans and/or good access tarate/e sources of

sovereign capital, the characteristics noted alaoggre-eminent. In these
circumstances, the marginal cost differences betweerces of sovereign
capital become less important. Hence, the CAF palform the best, the
IADB next best, and the World Bank worst.

During times of financial difficulty for borrowingovernments, however,
the situation reverses, and the donor-dominant &8VBenk becomes the
“go-to” lender. This is mainly because of the uredtpd amounts of
financial resources it can bring to the table, wiat the economic
circumstances. The World Bank’s reserves, AAA aimd vast network
of bond purchasers make it not far behind US Tmgabills as a safe
investment, giving it a reliable and large poolaafpital to work with.



Also, to governments facing major difficulties, thmarginal cost

advantage of World Bank loans becomes significaniyre important.

And lastly, coming on board with a World Bank pragr can act as an
important signal to private financial markets thajovernment is being a
“good student”, possibly promoting capital infloer at least reducing
outflows).

The borrower-predominant IADB also finds itselfan improved lending
position during times of crisis. Because it hasanajealthy governments
as shareholders, it also has a AAA rating and hstromg capital market
access, although not as strong as the World Baekcélit can also bring
sizeable amounts of capital to bear in the face dfisis, also at attractive
interest rates. The signalling effect to internagilomarkets of an IADB
lending program is negligible, however.

The borrower-dominant CAF is expected to face §icamt difficulties in
times of crisis. Its access to capital markets asdy but unreliable if
investor sentiment turns against the region, as itonsidered by the
markets to be not much more than an extension \odrak countries in
South America, with no wealthy country sharehold@&iso as a result of
its shareholders, CAF loan terms are only sliggfow market rates,
hence less attractive to governments in diffictidits than the IADB or
World Bank.

Quantitative Evidence for Hypothesis 2

The following three sections present some initiatlihgs derived from

guantitative research into the annual reports ofheaf the three

organizations in question, from 1975 to 2007. Tésearch first looks at
financial results for each MDB as a whole, followdcomparing lending

by the MDBs to two sub-sets of countries. Mostho$ evidence from this
research appears to support hypothesis 2 and ree tbub-hypotheses
described above, while other findings are lessrcleastly, the paper
outlines a possible methodology to analyze couleve} lending patterns
with regression techniques.

It should be stated at the outset that these fgsdiswre not intended to
prove causality, merely to lend support to the hlgpses. Deeper
gualitative investigation must and will be undegako establish causal
links.

Overall MDB performance

The most obvious proxies for financial stability @fbanking institution
would be annual total income (deriving from bothdeg operations and
investments) or annual net income (total incoms E$ministrative and
debt expenses). The total and net income for edlettMDBs is presented
below.
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Trends in total income seem to support the hypighesll. IBRD? total
income peaks in the late 1980s and then decliresdidy, while IADB
total income plateaus (with some volatility) aftbe early 1990s. The
CAF, by contrast, shows steady total income growagart from a sharp
reversal for a few years in the late 1990s-earl3020

2 International Bank for Reconstruction and Develept-the main lending branch of the World
Bank.



Net income trends of the IADB and CAF both rouglplgrallel total

income, suggesting a relatively close link and agporting the
hypothesis. By contrast, the IBRD shows relativelgady net income
from the late 1980s to the early 2000s, followedelireme volatility in

the last few years. This appears to have no relaticall to total income.
The recent volatility in IBRD income is related the investment
component of total income, as accounting rules gédrnn 2003 related to
the reporting of income from derivative instrumemsich has fluctuated
wildly in recent years. The overall steadinessBRD net income is less
easily explained, but likely is related to investimcome®

It may be (rightly) noted that comparing the taall net income streams
of these three MDBs has only limited value, as thay greatly from one
another in terms of size. To control for this, dr@stpertinent comparison,
and one used frequently by the private sector tapaose the health of
financial institutions competing in the same indysts return on assets
(ROA): net income/total assets. ROA indicates howcim a given
company earns relative to the amount of assetmiirals. Trends in ROA
for the three MDBs in question are portrayed below.
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As is evident, ROE trends are even more starklypstwe of the
hypothesis that borrower-dominated MDBs will exhithie best financial
performance, borrower-predominated MDBs second, bast donor-
dominated MDBs the worst.

Two additional features in this graphic are wortlidr@ssing. The first is
the superior performance of the IADB over the Wdlahk and CAF in
the late 1970s, followed by a sharp declined in1880s. This seems to
lend support to the sub-hypothesis that when tiraes “good” for

3 Although investment income trends are interesing will be explored in more detail during the
course of research, they are not the focus ofdheit research, which is on how financial
pressures shape MDB interactions with developingitrees. As well, trends in investment income
as a share of total income (available on requestjjaite similar for all three MDBs.



borrowing countries, a donor-dominated MDB will thee least preferred
source of loans. The late 1970s would qualify a%j@od” time for
borrowers, as this was the time of the petro-ddéading boom in the
developing world, including Latin America. This gkiy reverted in the
early 1980s, although the income payments fromdoaade in past years
smoothed the negative impact on the IADB’s netimeo

The second is the initially poor and then extrengdpd performance of
the CAF. This likely has to do with the fact th&ietCAF was only
founded in 1970, and took a number of years todbup the capital
resources and reputation among both capital mar&ats borrowing
governments to become a serious source of lenBinghe early 1980s, it
had achieved a “critical mass” of support that\aéd it to begin lending
more heavily, although its asset levels did noingeamarkedly until the
late 1980s. This could explain the spike and sulsagdecline in ROA.
However more research is required to address tzzl@.

The question arises as to what component of ROAbmayehind this
differentiation between the financial performanadsthe three MDBs.
Varying ROA outcomes could be caused by investmemmome,
administrative and financial expenses, or the duaiwf assets. These all
may be related to the underlying hypothesis tha@B’s shareholding
structure generates certain operational charatbsiignd will be explored
further with descriptive statistics and (especijadjyalitative research.

But the most obvious explanation component is ld@ome trends,
considering that loan income generates 80 peragemiboe of total income
for each of these organizations. The graphic belompares loan income
relative to total assets—that is, how much loamme an MDB generates
according to its size. Here again, the data broadpports the hypothesis
in question, with the CAF generally outperformirgp tother two MDBs,
and the World Bank performing the worst, startinghe early 1990s.
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Lending trends by groups of countries

The comparisons in the previous section, thouglcatide, are imperfect.
The World Bank, of course, operates on a globalsthe IADB on a
regional scale, and the CAF in only five countfiétence comparing their
aggregate financial outcomes is not entirely dptesthey operate in very
different markets. More telling would be the fine®utcomes of each of
three MDBs in the same group of countries. Thifpodanately, is not
possible, as none of the three MDBs break downnrecand expenses on
a country or regional level.

The best approximation for comparing financial oates is the amount of
lending by each organization in a given countrygosup of countries.
This is less than ideal, as expenses are not takeaccount. As well, one
must be content with annual loan commitments antstaading loan
portfolio, since piecing together actual loan disils year by year and
country by country would be exceedingly time-consygnand in some
cases the data is not available at all. Nonetheleasa commitments and
outstanding loan portfolio do offer a reasonablypdi@pproximation of
how the income of an MDB from a given country ooup of countries
evolves over time.

Comparing lending commitments can be done on twelde The first,
looking at all of Latin America, necessarily invek/only the World Bank
and IADB. The second tracks the lending commitmehtsl three MDBs
in the five countries of the Andean region—Bolivigglombia, Ecuador,
Peru and Venezuela. The results are presented below

Latin America Lending Commitments
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The patterns of lending commitments between theBAidd World Bank
offer relatively clear interpretation. The sharpomlrin IADB lending

* In recent years the CAF has begun lending opemiivother Latin American countries, but this
remains on a very small scale compared to its Aadean market.
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throughout the 1980s seems to support the sub-hgpistthat the World
Bank becomes the preeminent multilateral lendeingurmes of financial
crisis. The underperformance of the IADB during 8¥0s fits less well
into the hypothesis that predicts that it shouldfqyen better than the
World Bank during “good” times, although the greatelume of IADB

lending starting in the mid-1990s bears out thadmtion. It may be that
some of the factors that | suggest work againstWld Bank as a
preferred lender were less evident in the 1970s timav, such as political
cost, policy conditionality or onerous lending ragments. This will

require further qualitative research to verify.
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MDB lending trends in the Andes are significantlpna volatile than in
the region as a whole for the IADB and World BaHkwever the pattern
of greater lending volume by the World Bank earliar the period
followed by gradual overtaking by the IADB startiiig the early 1990s
holds true. The performance of the CAF is much nsteady, with a clear
rising trend from inception to the present day,ngiog to significant
advantages faced by the CAF as a preferred meltdblender by Andean
governments. The temporary decline in lending dutime late 1990s is
not obviously explained and merits further investign, but may be
related to the sharp spike in IADB lending in tlaeng time period.

Interestingly, the sharp decline in IADB lendingthee 1980s across the
entire Latin American region is not clearly evidentthe Andes. This

could be because the Andean countries were ndr@sgl/ impacted by

the debt crisis as other major Latin American ecoies such as Mexico,
Brazil and Argentina. However further investigatismeeded to provide a
more satisfactory answer.
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Preliminary conclusions from the evidence

The evidence outlined above on overall MDB finahpi@rformance and
lending commitments provides backing to the hypsithén question. It
seems that the three MDBs analyzed do indeed fdteremht “market
conditions”, as evidenced by the systematic vantiin overall financial
performance and especially lending patterns. Téiparticularly true in
the Latin American “lost decade” of 1980s, when WdBank lending
commitments rose substantially and those of the BAfleclined, and
beginning the early 1990s when both the CAF and BAbegan to
supersede the World Bank as the preferred muitdbatender.

Evidence for the years prior to 1980 is more mix&sl.noted above, this
may be because the “character traits” that | positdriving the preference
of a government to borrow from one MDB over anotlserch as policy
conditionality, bureaucratic requirements or podticost, may have only
come to importance in recent years. This will beimportant area of
further qualitative research.

The broad trends, though, seem quite clear. Afteringtial period of
minimal importance in the 10 or 15 years followithge creation of the
CAF—when it had to slowly establish its positionaaeliable borrower in
capital markets, which in turn impacted the attvactess of the terms it
could offer governments—this MDB has risen steattlymportance as a
multilateral lender in the Andean region. It is nolearly the leader in
MDBs in terms of total lending in the five Andeaouatries. And even as
early as the 1980s, overall financial performare@m@xied by ROA was
superior to the other two MDBs.

By contrast, the World Bank has gone from a pasitb superior overall
financial performance and lending dominance overdtimer two MDBs in
the 1970s and 1980s to the bottom position in B@08. The IADB has
tracked a middle course, gradually taking over marghare from the
World Bank in the Latin America region and holdiig ground in the
Andean countries despite the exceptional growtiheiCAF.

The inflection point of the early 1990s, apparemtadl the lending trends
as well as total income trends, is particularlyemairthy. This change in
the trend lines is likely to arise from a combioatiof demand and supply
factors. On the demand side, Latin American govemtshexhibited much
improved fiscal outcomes starting in the 1990swad, the 1990s saw the
start of a huge upswing in private capital avagat emerging market
economies, thus greatly increasing the alternatiygply of resources to
borrowing governments. Both these trends are ibelican the graphics
below.
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Net Capital Flowsto Developing Countries, 1990-2006
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In the face of reduced demand for multilateral lagadtaused by the above
trends, the World Bank appears to be the most ivefjaimpacted. When
governments have a choice, the World Bank seem$etothe first
multilateral lender to get dropped, while the CA&cds the greatest
demand for services and the IADB falls somewherebatween. The
importance of private capital flows may be pre-eaninin causing this, as
suggested by the fact that the World Bank’s totabal income (not just
in Latin America) began declining in parallel wiiking capital flows.

These trends all speak to some important advantaggsdisadvantages
faced by each of these organizations that are letlom realm of short-
term fluctuation or coincidence. In my view, the shappropriate way to
get at the causal factors behind these patternthraugh qualitative

research, both within the organizations and amoagolkwving country

governments. However, the possibility exists fortHar quantitative

analysis at the country level, which is exploredhi@ next section.
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Lending trends by country—how to proceed?

In light of the revealing patterns found lookingextding trends by MDBs
within groups of countries, it seems logical toeext the analysis to the
country level. At the end of this paper are examplieMDB lending in six
Latin American countries, the first three—Brazilekico and Argentina—
involving only the World Bank and IADB, and the eaed three—
Colombia, Peru and Venezuela—also involving the CA&s is
immediately apparent, the situation at the coutermel is considerably
less clear then the aggregate trends describedeabmlatility is much
higher, and regular patterns are much more diffiboldiscern, except
perhaps in the case of Brazil.

It would seem then that simple descriptive staissat the country level
would not be of as much use in generating supporthie hypotheses. The
guestion then arises whether more advanced statistiethods could be
usefully brought to bear. Below are the outlinesvad possible methods
to use country-level data to get at the causabfadiehind MDB lending.
These approaches are extremely tentative, andrasemed here in the
interests of receiving feedback on whether theymséeasible or even
useful for the overall research project.

One option would be to run a total of five regresst one each for the
IADB and World Bank using data from all major Latimerican
countries not in the Andean region, and one eaclihi® IADB, World
Bank and CAF with data from the five Andean cowe#yibetween 1975
and 2007.

The dependent variable would be annual lending coments. Each
regression would seek to test the statistical Baamice of a number of
independent variables that could impact annual ilghddommitments.
Then, the results of each regression would be coedpéhe first two
against each other, and then the last three agsaiest other), to ascertain
whether what variables impact the “preference”dorrowing from each
MDB.

Another option would be to take as the dependenaia the share of
total MDB borrowing a government takes each yeamfia given MDB.

One regression would look at borrowing by all mai@tin American

countries not in the Andean region (for just thdB\and World Bank),
and a second regression would look at all countndbe Andean region
(for all three MDBSs). Each regression would seekdst the statistical
significance of a number of independent variabed tould impact how
much is borrowed from which MDB.

The independent variables currently under consimeranclude:
» Fiscal deficit

» Alternative sources of sovereign capital (bondsikbl@ans, IMF,
bilateral loans/grants)
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» Cost of MDB loans (interest rate)

* “Hassle factor” of MDB loans

* Loan conditionality (only relevant on policy-basémhns from
IADB and World Bank)

» Political preferences of government

» Political preferences of MDB

» Perceived default risk of government

* Resources available to lend by MDB

This list is not exhaustive, but provides somearobdf the issues that most
logically seem to be involved in determining whethecountry borrows
money from an MDB. Many will require proxies to oggonalize in a
regression.

Any reactions to this methodology proposal are madtome.
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Lending Trends by Country 1975-2007 (2007 USD)

Brazil

7,000,000,000

6,000,000,000

5,000,000,000

4,000,000,000

—— IBRD

3,000,000,000 ——IADB

2,000,000,000

1,000,000,000

Mexico
4,500,000,000
4,000,000,000
3,500,000,000

3,000,000,000

2,500,000,000
——IBRD

2,000,000,000 ——IADB

1,500,000,000

1,000,000,000

500,000,000

Argentina

6,000

5,000

4,000

——IBRD
——IADB

3,000

2,000

1,000
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Peru

1,600,000,000

1,400,000,000

1,200,000,000

1,000,000,000

—e—CAF
—=—I|BRD
IADB

800,000,000

600,000,000

400,000,000

200,000,000

Colombia

2,500,000,000

2,000,000,000

1
,500,000,000 —e—CAF

—a—IBRD
IADB OC

1,000,000,000

500,000,000

Venezuela

1,400,000,000

1,200,000,000

1,000,000,000

800,000,000 —e—CAF
—=—I[BRD

600,000,000 IADB

400,000,000

200,000,000
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