
Improving investment climate, including infrastruct ure
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Closing a Business
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Enforcing Contracts
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Improving investment climate, including 
infrastructure
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Investment in rural areas, 
including infrastructure

Agricultural subsidies have gone up, productive 
investments down… 
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Notes: Agricultural subsidies include GOI foodgrain and fertilizer 
subsidies, state government power and irrigation subsidies. 
Source:  Ministry of Agriculture, Acharya and Jogi 2004. 

 



Investment in rural areas, including 
infrastructure
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Stronger investment in people, 
including higher education

• India faces both a shortage of skilled workers: Returns to 
higher secondary and tertiary education are rising rapidly

• At the same time, the workforce remains poorly 
educated: in 2004, just over 5% of the adult population 
was educated above the secondary level 

• Rural India fares even worse: 75% of rural workers are 
educated only till the primary level or less 

• Large sections of the population thus remain unable to 
take advantage of emerging opportunities



Returns to higher education and rising, but India’s human 
capital lags behind major competitors in East Asia

"Stock of Skills"
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Improved growth and governance in 
lagging regions
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Female labour force participation
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