
When Dr Ackermann gave his inaugural 
lecture last January on ‘Lessons from 
the Credit and Liquidity Crisis’, the tim-

ing could not have been better.
In just over an hour of lucid presentation Dr 

Ackermann outlined the key events that had 
unfolded so dramatically in the credit market during 
the previous eight months, offering an overview 
of the fast changing world of modern banking as 
well as pointers for the future.

It was just the sort of in depth analysis of real 
world events that had been envisaged when 
Dr Ackermann’s appointment was fi rst announced. 
Indeed, Howard Davies, director of LSE, had said: 

‘His real world knowledge, combined with a long-
standing interest in the academic underpinnings of 
fi nancial markets, will add a new perspective to our 
work in the area.’ 

This fi rst lecture set out the sweeping changes that 
have taken place in banks’ business models over the 
last decade. ‘Banks have evolved from simple enti-

Dr Josef Ackermann, CEO of Deutsche Bank, joined LSE as 
visiting professor in the Department of Finance earlier this year. 
Claire Sanders outlines his role at the School.

Dahrendorf scholarships
Thanks to the generosity of Deutsche Bank, 
students from developing countries have been 
able to apply for new scholarships at LSE this 
year, named in honour of LSE governor and 
former director Lord Dahrendorf. 

The Lord Dahrendorf scholarships will be for 
students taking an MSc in the Department 
of Finance. The fi rst scholars will take up 
their places in October. 

LSE director Howard Davies said: ‘We are 
extremely grateful to Deutsche Bank for its 
generosity in funding the scholarships. We 
have named them after Lord Dahrendorf as 
a fi tting way to honour one of the School’s 
great fi gures who embodies both academic 
brilliance and leadership. Lord Dahrendorf 
helped shape LSE as a place that draws 
its talent from every background. These 
scholarships will ensure that we continue to 
reach every part of the globe.’ 

Each scholarship is worth £17,352 and 
is available to applicants for an MSc in 
Management and Regulation of Risk, 
Finance and Economics, or Finance. 

Roselyne Renel, a managing director within 
Deutsche Bank’s credit risk management 
division, said: ‘Deutsche Bank is committed 
to helping high calibre students from around 
the world. The academic study of risk 
management and fi nance has played a 
signifi cant role in the global banking industry 
and the world’s capital markets. We are proud 
to contribute to LSE’s continued success.’ 

Shaping the Middle East

 Culture

In the Middle East as elsewhere, be it China, Poland, 
or the Midwest states of the USA, issues of culture 
and religion do matter in explaining political attitudes 
and behaviour. But culture broadly defi ned, including 
religion, does not in itself explain modern politics, 
social behaviour or international relations. Nor can 
the cultural legacy or past of a country explain its 
character today. Culture matters as far as the lan-
guage and presentation of political and social issues 
is concerned, and cultural or ethnic affi nity can serve, 
in international relations, to motivate some forms 
of solidarity and concern, be this among Muslims, 
Armenians or Jews. But far too much of the study 
of the contemporary Middle East takes culture as a 
given, and as, in social science terms, an independ-
ent and explanatory variable, instead of seeing it as 
itself shaped by modern, domestic and international 
forces: the latter is much more important than is 
conventionally realised, for much of the content and 
power of Islamist ideology is a form of nationalism, 
one that is a reaction to foreign control and infl u-
ence, real or imagined, and much of its programme 
is a straightforward third world populist one, of an 
independent state, general redistribution of wealth 
and cultural and social conservatism. 

We need to turn the issue of culture and politics 
on its head. Much more important than the question 
of how culture has affected, or now affects, interna-
tional relations, is that of how international relations, 
and global forces, be they war, economic change, 
ideological fashion, not to mention the rising demand 
for oil, have shaped local cultures and reformula-
tions of religion, as well as forms of state, society 
and economy. 

 Economics

Fourthly, amidst all the talk of Islam, ethnic hatred, 
history, culture and so forth, it is easy to forget the 
role, important in many cases, if not quite determi-
nant ‘in the last instance’, of economic factors. One 
of the best introductory moves in understanding 
the modern Middle East, how it was formed, and 
why it has the social and political forms it has, is to 
study economic history: hence the importance of 
the work of such writers as Charles Issawi, Roger 
Owen, Caylar Keyder, Galal Amin, and, in the person 
of the fi rst and current incumbent of the Chair in 
Turkish Studies at LSE, Professor Sevket Pamuk. 
If one wants to understand why and how external 
powers have dominated, partitioned, controlled and 
intervened in the Middle East, then economic factors 
remain central to the story, not only in regard to oil 
and gas extraction, which form the largest industries 

and the most traded commodities in the world, but 
also in regard to markets, and, of enormous if often 
only partly visible importance, to the recycling and 
reinvestment of oil revenues. 

The second largest commodity in value terms is, of 
course, drugs, and here too Middle Eastern societies, 
producers such as Afghanistan, and countries for 
the transit of money and of drugs themselves, which 
include many in the region, are central to the world 
market. For all the talk of how different, unique, and 
culture-specifi c the Arab world or Iran is, it is money, 
in terms of rent appropriation, corruption, pure greed 
in many cases, not to mention the current way of 
ostentatious and culturally questionable spending 
in the Gulf states, that explains much of what goes 
on. All Middle Eastern societies, indeed all Muslim 
societies too, are driven by money and the competi-
tion for it, as are all others. 

 Political actors 

Finally, we need to get into proportion the role of 
different forces, and of different kinds of state, in 
the recent and contemporary history of the Middle 
East region. By this I mean above all two things. On 
the one hand, we can see how, in terms of external 
perception, and in terms of the activities of local 
forces, a defi nite region does exist, where compet-
ing and/or neighbouring forces within the region are 
aware of each other and of how, especially in recent 
years, opposition and armed groups operate across 
frontiers. Yet even as such regional forces are at 
play, be it in regard to nuclear weapons, migration 
fl ows or terrorism, the 25 countries of the region 
remain distinct and in some ways separated from 
each other, a system of interacting units but not a 
homogenous whole. 

This means that with specifi c confl icts, such as 
the Arab-Israeli dispute, or the Iran-Iraq war, or now 
the multi-layered war in Iraq, we should be careful 
how far we see these confl icts as dominating, or 
defi ning, the region as a whole. It is often implied, by 
Israelis and by Arabs, that the Palestine question is 
‘the’ Middle Eastern question, or that it determines 
the region as a whole. That it is an important, tragic 
and dangerous confl ict we can agree, and it has 
certainly, in some periods, shaped the politics of its 
neighbours, be it Egypt in the late 1940s or Lebanon 
in the 1980s. But the Arab-Israeli dispute is far from 
being the only, or the formative, confl ict in the Middle 
East, and, indeed, the infl uence of Israel on the poli-
tics of its neighbours has, beyond the disruptions of 
now six wars, been limited: on the one occasion that 
Israel did try to establish a client state in the region, 
in Lebanon in 1983, it failed. 

As for what the regional impact of the Iraq war 
will be, it is too early to say, and, for sure, the 
spread of violence and the rising confl ict between 
Sunni and Shia have had, and will continue to have, 
repercussions across the region. Again, however, 
it is too simple, or at least far too premature, to 
claim that what happens in Iraq will determine the 
history of the region as a whole. 

The other dimension of regional proportion that we 
need to consider is that of the relative roles of external 
and internal forces. Historically, in the 19th century, 
in the two World Wars, under colonialism, and in the 
Cold War, it was conventional to see the Middle East 
through the lens of external, or ‘great’, powers – Brit-
ain, France and Russia, and later also the USA. Today 
there is a temptation still to do this, whether through 
an emphasis on globalisation or the policies of the 
Bush administration, or, as is common in continental 
Europe above all, analysing the Middle East through 
the prism of EU policy and the Barcelona Process. 
These forces and actors were, and are, important, 
but we should not allow this external perspective, let 
alone the easier availability of western archives and 
contacts, to obscure what has, at least since the 
1950s, been the case, namely that the dominant 
drivers of Middle Eastern regional politics are the 
regional states themselves. 

In terms of modern state formation and internation-
al politics, above all in matters of waging war, Turkey 
and Iran, Israel and Egypt, Yemen and Saudi Arabia, 
Algeria and Morocco, not to mention the uncontrol-
lable Libya, acted on their own accord. The same is 
evident today: even as the USA and/or the European 
Union express their views on the region, the local 
states pay scant attention. Thus the Palestinians elect 
Hamas, the Israelis build their settlements and their 
wall, the Turks refuse to compromise with Kurdish 
nationalism, the Iranians defy western pressure, the 
Saudis maintain their autocratic regime, the Egyptians 
and Tunisians manipulate their elections, all the oil 
producers push up prices and so forth. 

If there is a challenge, political and analytic, to 
the dominance of regional states, it comes from a 
different quarter: in the broader context of modern 
Middle Eastern history, and, above all, in the light of 
the situation in Iraq today, it may be a third kind of actor 
– not great powers, and not regional states, but non-
state or actors from below, be they violent or peaceful 
– which may pose the greatest challenge and which 
may have the greatest impact. We have already seen, 
in the Iranian revolution of now 30 years ago, in the 
spread of infl uence of the Muslim Brotherhood through 
many key states, including Egypt, Jordan, Syria and 
Kuwait, and, most spectacularly, in the rise of Al Qaeda 
and related or Al Qaeda inspired organisations, how 
it is these forces, not the governments of the region, 
or London, Moscow or Washington, who shape the 
politics of the region. If you are sitting in positions of 
power in Middle Eastern countries today, in Baghdad, 
Kabul, Islamabad, Beirut, Damascus, Riyadh, Ramalla, 
Amman to name but the most obvious eight, yet a 
third of the total, this question, of the survival of the 
current state itself, must be the dominant uncertainty 
about the future.  ■

Fred Halliday
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Part-time MSc Finance
The MSc Finance (part-time) programme is specifi cally designed for those 
currently working within London’s fi nancial services sector. It is taught two 
evenings a week over 24 months. For more information about events and 
study in the Department of Finance, please see www.lse.ac.uk/fi nance

ties that take deposits and extend loans to become 
vehicles that originate securities for distribution and 
transform credit risk through securitisation,’ said Dr 
Ackermann. ‘This development has led to higher 
turnovers on banks’ balance sheets and, along with 
the rise in investors in alternative asset classes, to 
an increased demand for credit products.’ He then 
split the history of the credit market turmoil broadly 
into fi ve phases, starting with the initial emergence 
of the sub-prime problem. This had knock-on effects 
on leveraged loans and led to a spillover into the 
inter-bank markets. A short period of calm, with 
the restoration of nearly normal market conditions, 
preceded the next phase of the crisis, characterised 
by large write-downs. Dr Ackermann suggested that 
large off balance sheet liquidity commitments, a lack 
of transparency, and the absence of a reliable price 
discovery mechanism for many structured products 
were important explanations for the observed melt-
down of the credit markets. 

Dr Ackermann will be a visiting professor at the 
School until September 2009. During this time 
he will give a number of public lectures as well 
as undertake a range of teaching and research 
activities. This current year, for example, he has 
been lecturing master’s students on topics of risk 
management and has organised a public policy 
event through the Financial Markets Group. 

Dr Ackermann has had a long and distinguished 
career in banking. After studying economics and 
social sciences at the University of St Gallen, he 
worked at the University’s Institute of Economics 
as a research assistant and received a doctorate 
in economics.

He started his professional career in 1977 at 
Schweizerische Kreditanstalt (SKA), where he held 
a variety of positions in corporate banking, foreign 
exchange/money markets and treasury, investment 
banking and multinational services. He also worked in 
London and New York, as well as at several locations 
in Switzerland. Between 1993 and 1996, he served 
as president of SKA’s executive board, following his 
appointment to that board in 1990. 

He joined Deutsche Bank as a member of the 
management board in 1996, and was responsible 
for the investment banking division. Deutsche Bank 
is a leading global investment bank with 77,920 
employees in 76 countries.  ■
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is head of communications at LSE and commissioning 
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