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Four features

1. The Linda Evangelista syndorm and
ureasonable expectations

2. The entreprenurial deficit and preferance for 
state jobsstate jobs

3. Inward looking optics and closed
liberalization

4. Gerschenkron dissapointed and increased
latecommer hurdles



Entrepreneurial deficit
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Prosjek za razdoblje 2001-2009 GEM europske zemlje Prosjek
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Entrepreneurial deficit

Early stage entrepreneurial 

activity

Composite index of 

entrepreneurial activity 

(average 2002-2010)

Source: Šošić et al (2012)



Inward looking optics
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Convergence horizons
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Convergence horizon, average GDPpc growth rates*

* Estimated catching-up time based on average GDP per capita growth rates (2005 constant
prices, PPP) 2000.-2011. 
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Required investment and growth
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Mannas from heaven
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The FDI manna track record
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Average domestic investment 

growth vs average real GDP 
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Average FDI growth vs average 

real GDP growth, 2001.-2011.*

0

1

2

3

4

5

0 5 10 15 20

A
v

e
ra

g
e

 r
e

a
l 

G
D

P
 g

ro
w

th

Average domestic investment growth

0

1

2

3

4

0 10 20 30 40 50 60

A
v

e
ra

g
e

 r
e

a
l 

G
D

P
 g

ro
th

Average FDI growth

Source: Authors’ calculations from WB Database



Soundness of banks
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Soundness of banks
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