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Four features

. The Linda Evangelista syndorm and
ureasonable expectations

. The entreprenurial deficit and preferance for
state jobs

. Inward looking optics and closed
liberalization

. Gerschenkron dissapointed and increased
latecommer hurdles



Entrepreneurial defici
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Entrepreneurial deficit

Early stage entrepreneurial

activity

Composite index of
entrepreneurial activity
(average 2002-2010)
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Inward looking optics

Average exports (% GDP, 2000.-2011.)*
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Convergence horizons

Convergence horizon, average GDPpc growth rates*

Greece
Bulgaria
Croatia

Romania

Albania

Serbia

Montenegro

Bosnia&Herzegovina
Macedonia

2011 2031 2051 2071 2091 2111

m75%EU m100% EU

* Estimated catching-up time based on average GDP per capita growth rates (2005 constant
prices, PPP) 2000.-2011.

Source: Authors’ calculations from WB Database



Required investment and growth

Actual/required domestic investment, 2011.*
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Mannas from heaven

Average FDI (% GDP) Usage of IPA funds, 2007.-2011.
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The FDI manna track record

Average domestic investment Average FDI growth vs average

growth vs average real GDP real GDP growth, 2001.-2011.*
growth, 2001.-2011.* 7
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Soundness of banks

Banks return on assets
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Source: Kraft, E.: Banking in Southeast Europe



Soundness of banks

Gross domestic savings (% GDP), 2011.
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