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Box 2. Discussion Points

e Listablishing forecast skill on systems with
long time scales poses a challenge

Percentage of forecasters

A decision-maker may accept risk in order to
gain profit, rather than first wait to establish
statistical confidence in the forecast

Ways of benefiting from an imperfect model
can be demonstrated through the use of games
like Hurricane Roulette

Box 1. The Swindled Statistician Scam:
A wily underwriter approaches a non-Floridian
statistician with a business deal: the statistician
will produce a probability forecast of the num-
ber of destructive events in the coming year, the
underwriter will use her market contacts to bet
on the forecast. As soon as the statistician can
prove the forecast really does have skill, the un-
derwriter will pay royalties. Will this leave the
statistician swindled out of a small fortune?”




